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Fonn3160-3 FORMAPPROVED
(February2005) OMBNo.1004-0137

ExpiresMatch31, 2007
UNITED STATES

DEPARTMENT OF THE INTERIOR 5. LeaseSerialNo.
Surf• UTU 61154/BHL: UTU6155BUREAU OF LAND MANAGEMENT

APPLICATIONFOR PERMIT TO DRILLOR REENTER
6. IfIndian,AlloteeorTribeName

N/A

7 IfUnitor CAAgreement,Nameand No.la. Typeof work: DRlLL REENTER
Drunkards Wash

8. LeaseNameand WellNo.
lb. Typeof Well: Wen Gas Wen O&er ingleZone MultipleZone USA 3-795D

2. Nameof 0perator 9. API WellNo.
ConocoPhillips Company

3a. Address P.O. Box 51810 3b. PhoneNo.(include area code) 10. Fieldand Pool,or Exploratory
Midland, TX 79710 432-688-6943 Drunkards Wash

4. LocationofWell(Report location clearly and in acconiancewith any Staterequiremena.*) 11.Sec.,T.R.M. or Blk.andSurveyor Area

Atsurface 2254.55 FSL & 1086.75 FWL of 34-148-8E
NWSW of 34-148-8E

At proposedprod.zone 550 FNL & 1250 FWL of 3-15S-8E

14. Distancein miles anddirectionfromnearesttownor post ofEce* 12.Countyor Parish 13. State
3 miles north of Wattis, Utah Carbon UT

15. Distancefromproposed*
550' Fed Lease 16.No.of acresinlease 17.SpacingUnitdedicatedtothiswell

locationto nearest
propertyor leaseline,ft.
(Alsotonearest drig.unit line,if any) 3700' Unit N/A Unit N/A Unit

18. Distancefromproposedlocation* 19. ProposedDepth 20. BLM/BIABond No.onfile
tonearestwell, dulling,completed,
appliedfor,onthis lease,ft. ~3000' 4050 TVD ESOO85

21. Elevations(Showwhether DF,KDB,RT,GL,etc.) 22 Approximatedateworkwillstart* 23. Estimatedduration
7135.5 GL 10/01/2008 30 days

24. Attachments
Thefollowing,completed inaccordance with therequirements of OnshoreOilandGasOrderNo.1,must be attached tothisforn:

1. Wellplatcertifiedbya registeredsurveyor. 4. Bondtocoverthe operations unless covered by anexistingbondonfile (see
2 A DrillingPlan. Item20 above).
3. A SurfaceUsePlan(i the loca on is on NationalForestSystemLands,the 5. Operatorcertification

SUPOmust befiled iththeapp priateForestServiceOffice). 6. Suchothersitespecific informationand/orplansas may be required by the
BLM.

25. Signature Name (Printed/Typed) Date
Donna Williams 08/21/2008

Title
Sr. Regulato alist

Ap edby ( tur 14ame(Printed/Typed) Date

a ya BRADLEYG. HILL 04 ·

Title officeENVIRONMENTALMANAGER

Applicationapprovaldoesnot warrantorcertifythattheapplicantholdslegalorequitabletitletothoserightsinthesubjectleasewhichwould entitletheapplicantto
conductoperationsthereon.
Conditionsof approval,ifany,are attached.

Title18U.S.C.Section1001andTitle43 U.S.C.Section1212,make it a crimeforany personlaiowinglyand willfully tomake toanydepartmentor agencyof the United
Statesany false,fictitiousor fraudulentstatementsorrepresentations as to any matterwithin itsjurisdiction.

*(Instructions on page 2)

FaderafApprovalof tish
Action is Necessary

/î?'/ CE ŸPf6 Y RECE1VED
379075'/ ¾7Fz30 SEPO4 2008

S(aj3¥/ N,SS5l, gly.0FOIL,GAS&MINING
///-6I 72e a -ftL oiG



Range 8 East 4°"w'.i°
ation was determined using a Trimble 5700

GPS survey grade unit.
N 457908\ Basis of Beariftg:
E 498663 The Basis of Bearing is GPS Measured.

- 1086.75,
- CLO Bearing:
o The Bearings indicated are per the recorded plat obtained

SURFACE g °° from the U.S. Land Office.

USA #3-795D 2 Basis of Elevation:
ELEV. 7\33.0' \ LOT 3 LOT 2 LOT I o Basis of Elevation of 7184' being at the Northwest Section

Corner of Section 34. Township 14 South, Range 8 East,
Salt Lake Base and Meridian, as shown on the Wattis

LOT 4 u) Quadrangle 7.5 minute series map.
Description of Location:
Surface

LO FOpOsed Drill Hole located in NW/4 SW/4 (Lot 4) Section 34,
LD T14S, R8E, S.L.B.&M., being North 2254.55' from South Line

E 498515 and East 1086.75' from West line of Section 34, T14S, R8E,
rn Salt Lake Base & Meridian.

LOT 5 LOT 6 LOT 7 LOT 8 par
posed Torget located in NW/4 NW/4 (Lot 5) Section 3,

T15S, RSE, S.L.B.&M., being South 550.00' from North Line
and East 1250.00' from West line of Section 3, T15S, R8E,

(WEST 5423.88') Salt Lake Base & Meridian.

LOT 3
IÈreyJ

s
sensCeo

a
ec er

d Professional Land Surve or,LOT 2 LOT I holding Certif cate 146652 tate of Utah, do hereby certi y
that the information on this drawing is a true and accurate
survey based on data of record and was conducted under my

TARGET personal direction and supervision as shown hereon.
N 4378226

|250.00' E 498525

LOT 5 LOT 6

LOT 7 LOT 8 -

1 e

TALON RESOURCES, IN
615North400EastP.O.Bo11230

LOT 12 LOT ll LOT 10 LOT 9 uunungton,Uta ses
Phone(435)687-5310Fax(435)687-5311

FÆalltalon®ety.net

Conoco'Phillips
Leqend ConocoPhillips Company

NOTES: USA #3-795D
O Drill Hole Location 1. UTM and Latitude Lonagtude Coordinates Section 34, T14S, RBE, S.L.B.&M.

Metal Cap (Found)
owdne ed uD''¾ °oatum. P hfinder and are Carbon County, Utah

Drawn 9 . Checked By

Brass Cap (Searched for, but not found) SURFACE TARGET N. BUTKÔVICH L.W.J./A.J.S.

Calculated Corner LAT / LONG LAT / LoNG
GRAPHIC SCALE 6/1 08

GLo
39°33%7.895"N 39°33'20.l58"N

1" 000'Il0°0\'04.Al2"W llI°0\'01.807"W ( IN FEET ) M No.GPS Measured 1 inch = 1000 ft- m i er 4
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DRILLING PROGRAM

ConocoPhillips Company
USA 3-795D
Surf: 2254.55 FSL & 1086.75' FWL
NWSW of 34-14S-8E
BHL: 550' FNL & 1250' FWL
NWNW of 3-14S-8E
Carbon County, Utah
BHL: Federal Lease UTU-61155

All operations will be conducted in such a manner that full compliance is made with
applicable laws, regulations, (43 CFR 3100), Onshore Oil and Gas Orders, the
approved plan of operations and conditions of approval. The operator is fully
responsible for the actions of his subcontractors. A copy of this application and
conditions of approval willbe furnished to the field representative to ensure compliance.

A. Drilling Program:

1. Surface Formation and Estimated Formation Tops:

Surface formation: Upper Mancos Shale
Estimated Top of Ferron Formation: 3366 TVD

2. Estimated Depths at Which Oil, Gas, Water, or Other Mineral Bearinq Zones are
Expected to be encountered:

Formation Depth
Expected Oil Zones: None
Expected Gas Zones: 3366-4050 TVD
Expected Water Zones: 3366-4050 TVD
Expected Mineral Zones: None

All fresh water and prospectively valuable minerals encountered during drilling
will be recorded by depth and will be cased and cemented. When possible,
water flow rates will be measured and samples willbe taken and analyzed. All
oil and gas shows will be tested to determine commercial potential.

3. Pressure Control Equipment:

The operator's minimum specifications for Blowout Preventer (BOP) and related
equipment to be used and schematic diagrams thereof showing sizes, pressure
ratings, and the testingprocedures and testing frequency. BOP and BOP --
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related equipment (BOPE) schematics shall include schematics of choke
manifold equipment. Accumulator systems and remote controls shall be utilized.

The drilling rig selected for thiswell is equipped with a 5000# system and will be
installed, used, maintained, and tested accordingly. BOP tests shall be
performed at minimum after initially installed, whenever any seal subject to test
pressure is broken, following related repairs, and at 30 day intervals. BOP will
be inspected and operated at least daily to insure good working order. All
pressure and operating tests will be recorded on the daily drilling reports. Ram
Type preventors will be tested to rated working pressure or 70% of the minimum
internal yield of the casing. Annular type preventer(s) will be tested to 50% of the
approved BOP stack workingpressure. Pressure shall be maintained at least 10
minutes or until provisions of test are met, whichever are longer. See Attached
Schematic & Pressure Information

ConocoPhillips Company respectfully request a variance and only test to the
requirements for a 3000# system. The anticipated bottomhole pressure is 1750-
1800. Utilizing the Onshore calculation of 1800 minus .22 psilft of TD (4050'
TVD) equates that testing based on a 3000# system meets the requirements of
well control. :

4. The Proposed Casing and Cementinq Programs

Hole Size Casing Size Wt/Ft Grade Joint Depth set
20" 16"

40.5 H-40 ST&C
0-60

14 ¾" 10 ¾" 40.5# J55
ST&C 0-400'

9 ½" 7" 26# M80 LT&C 0-5135 MD

Cementing Program

The 10 ¾" surface casing willbe set with approximately 390 sacks Class G or Type V
cement with 2% CC + ¼ pps D130 mixed at 15.8 ppg (yield =1.16 ft3/Sx). The cement
will be circulated back to surface with 100% excess.
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The 7" production casing will be set and cemented using a two stage cementing
process .

Cement Program: First Stage: Cement wllead-35 sxs Litecrete +
.5% D65 +

.2% D46 +

.15% D167 + 2% D53 +
.1% D13 (9.9 ppg/2.36 cu.ft/sx), Tail w/150 sxs 50/50 Poz G +

2% D20 +
.2% D65 +

.1% D46 +
.2% D167 +

.125 pps D130 (14.1 ppg/1.3 cu.ft/sx).
Second Stage: Lead- 480 sxs Litecrete +

.5% D65 +
.2% D46 +

.15% D167 + 2% D53
+

.1% D13 (9.9 ppg/2.36 cu.ft/sx), Tail w/100 sxs 50/50 Poz G + 2% D20 +
.2% D65 +

.1% D46 +
.2% D167 +

.125 pps D130 (14.2 ppg/1.6 cu.ft/sx).

The above cement volumes are approximate and are calculated under the assumption
that a gauge hole willbe achieved. If the cement does not return to surface, a cement
bond log will be run to determine the top of cement. In the case where the cement is
below the surface casing shoe, the casing willbe perforated and squeeze cemented to
the surface. Ifthe cement is above the surface casing shoe, cement willbe one-inched
to the surface.

This well is to be directionallydrilled to a proposed bottomhole of 550 FNL & 1250 FWL
of Section 3-14S-8E. A proposed directional plan is attached.
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The followinq shall be entered in the driller's loq:

1) Blowout preventer pressure tests, including test pressures and results;

2) Blowout preventer tests for proper functioning;

3) Blowout prevention drills conducted;

4) Casing run, including size, grade, weight, and depth set;

5) How the pipe was cemented, including amount of cement, type, whether
cement circulated, location of the cementing tools,etc.;

6) Waiting on cement time for each casing string;

7) Casing pressure tests after cementing, including test pressures and
results.

5. Mud Program and Circulatinq Medium:

The production hole willbe drilled with airlair mist/foam to TD unless too much
water is encountered to keep the hole clean. Ifthis occurs, the hole will be
loaded with mud as indicated below.

6. The Type and Characteristics of the Proposed Circulatina Muds

0-400 14 3/4" hole Drillwith air, willmud-up if necessary.

400-TD 9 1/2" hole Drillwith air, willmud-up if necessary.
400 psi @ 1400-1600 cfm

7. The Testinq, Loqqinq and Corinq Programs are as followed

400-TD Gamma Ray, Neutron Porosity, CBL

Any Anticipated Abnormal Pressures or Temperatures

No abnormal pressures or temperatures have been noted or reported in wells
drilled in the area nor at the depths anticipated in thiswell. Bottom hole pressure
expected is about 1800 psi max., however due to offset production pressures
may be much lower. No hydrogen sulfide or other hazardous gases or fluids
have been found, reported or are known to exist at these depths in the area.
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8. Anticipated Starting Date and Duration of the Operations.

The well will be drilled around October 1, 2008

Verbal and/or written notifications listed below shall be submitted in accordance
with instructions from the Division of Oil, Gas & Mining and Bureau of Land
Management.

(a) prior to beginning construction;

(b) prior to spudding;

(c) prior to running any casing or BOP tests;

(d) prior to plugging the well, for verbal plugging instructions.

Spills, blowouts, fires, leaks, accidents or other unusual occurrences shall be
reported to the Division of Oil, Gas & Mining and Bureau of Land Management
immediately.



Conoco
Utah
USA 3-795D Revised
3-795D
OH

Plan: OH

Standard Planning Report
26 June,
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Quantum Drilling

Planning Report

Database: EDM 2003.16 Single User Db Local Co-ordinate Reference: Site USA 3-795D Revised
Company: Conoco TVD Reference: WELL @0.0ft (Original Well Elev)
Project: Utah MD Reference: WELL @0.0ft (Original Well Elev)
Site: USA 3-795D Revised North Reference: True
Well: 3-795D Survey Calculation Method: Minimum Curvature
Wellbore: OH
Design: OH

Project Utah

Map System: US State Plane 1927 (Exact solution) System Datum: Mean Sea Level

Geo Datum: NAD 1927 (NADCON CONUS)
Map Zone: Utah Central 4302

Site USA 3-795D Revised

Site Position: Northing: ft Latitude:
From: None Easting: ft Longitude:

Position Uncertainty: 0.0 ft Slot Radius: " Grid Convergence: 0.00 °

Well 3-795D

Well Position +NI-S 0.0 ft Northing: 0.00 ft Latitude: 38° T 11.008 N
+El-W D.0 ft Easting: 0.00 ft Longitude: 118° 2T 22.609 W

Position Uncertainty 0.0 ft Wellhead Elevation: ft Ground Level: 0.0ft

Wellbore OH

Magnetics Model Name Sample Date Declination Dip Angle Field Strength
(°) (°) (nT)

IGRF200510 2/29/2008 13.91 62.47 50,164

Design OH

Audit Notes:

Version: Phase: PROTOTYPE Tie On Depth: 0.0

Vertical Section: Depth From (TVD) +NI-S +El-W Direction
(ft) (ft) (ft) (°)

0.0 0.0 0.0 176.65

Plan Sections

Measured Vertical Dogleg Build Turn
Depth inclination Azimuth Depth +NI-S +El-W Rate Rate Rate TFO

(ft) (°) (°) (ft) (ft) (ft) (°I100ft) (°l100ft) (°I100ft) (*) Target

0.0 0.00 0.00 0.0 0.0 0.0 0.00 0.00 0.00 0.00

460.0 0.00 0.00 460.0 0.0 0.0 0.00 0.00 0.00 0.00
932.6 44.90 176.65 885.7 -175.6 10.3 9.50 9.50 0.00 176.65

4,302.8 44.90 176.65 3,273.1 -2,550.2 149.4 0.00 0.00 0.00 0.00

4,659.6 11.00 176.65 3,583.7 -2,714.7 159.0 9.50 -9.50 0.00 180.00

5,134.6 11.00 176.65 4,050.0 -2,805.2 164.3 0.00 0.00 0.00 0.00 USA 3-795D Revised

6/26/2008 3:50:26PM Page 2 COMPASS 2003.16 Build



O O
Quantum Drilling

Planning Report

Database: EDM 2003.16 Single User Db Local Co-ordinate Reference: Site USA 3-795D Revised

Company: Conoco TVD Reference: WELL @0 Oft(Original Well Elev)
Project: Utah MD Reference: WELL @0 Oft (Original Well Elev)
Site: USA 3-795D Revised North Reference: True
Well: 3-795D Survey Calculation Method: Minimum Curvature
Wellbore: OH
Design: OH

Planned Survey

Measured Vertical Vertical Dogleg Build Turn
Depth inclination Azimuth Depth +NI-S +El-W Section Rate Rate Rate

(£4 (°) (°) (ft) (ft) (ft) (ft) (°/100ft) (°/100ft) (°/100ft)

0.0 0.00 0.00 0.0 0.0 0.0 0.0 0.00 0.00 0.00
100.0 0.00 0.00 100.0 0.0 0.0 0.0 0.00 0.00 0.00
200.0 0.00 0.00 200.0 0.0 0.0 0.0 0.00 0.00 0.00
300.0 0.00 0.00 300.0 0.0 0.0 0.0 0.00 0.00 0.00
400.0 0.00 0.00 400.0 0.0 0.0 0.0 0.00 0.00 0.00

480.0 0.00 0.00 460.0 0.0 0.0 0.0 0.00 0.00 0.00
500.0 3.80 176.65 500.0 -1.3 0.1 1.3 9.50 9.50 0.00
550.0 8.55 176.65 549.7 -6.7 0.4 6.7 9.50 9.50 0.00
600.0 13.30 176.65 598.7 -16.1 0.9 16.2 9.50 9.50 0.00
650.0 18.05 176.65 646.9 -29.6 1.7 29.7 9.50 9.50 0.00

700.0 22.80 176.65 693.7 -47.0 2.8 47.1 9.50 9.50 0.00
750.0 27.55 176.65 739.0 -68.3 4.0 68.4 9.50 9.50 0.00
800.0 32.30 176.65 782.3 -93.2 5.5 93.3 9.50 9.50 0.00
850.0 37.05 176.65 823.4 -121.6 7.1 121.8 9.50 9.50 0.00
900.0 41.80 176.65 862.0 -153.2 9.0 153.5 9.50 9.50 0.00

932.6 44.90 176.65 885.7 -175.6 10.3 175.9 9.50 9.50 0.00
1,000.0 44.90 176.65 933.4 -223.1 13.1 223.5 0.00 0.00 0.00
1,100.0 44.90 176.65 1,004.3 -293.5 17.2 294.0 0.00 0.00 0.00
1,200.0 44.90 176.65 1,075.1 -364.0 21.3 364.6 0.00 0.00 0.00
1,300.0 44.90 176.65 1,146.0 -434.5 25.4 435.2 0.00 0.00 0.00

1,400.0 44.90 176.65 1,216.8 -504.9 29.6 505.8 0.00 0.00 0.00
1,500.0 44.90 176.65 1,287.6 -575.4 33.7 576.4 0.00 0.00 0.00
1,600.0 44.90 176.65 1,358.5 -645.8 37.8 646.9 0.00 0.00 0.00
1,700.0 44.90 176.65 1,429.3 -716.3 42.0 717.5 0.00 0.00 0.00
1,800.0 44.90 176.65 1,500.2 -786.8 46.1 788.1 0.00 0.00 0.00

1,900.0 44.90 176.65 1,571.0 -857.2 50.2 858.7 0.00 0.00 0.00
2,000.0 44.90 176.65 1,641.8 -927.7 54.3 929.3 0.00 0.00 0.00
2,100.0 44.90 176.65 1,712.7 -998.1 58.5 999.8 0.00 0.00 0.00
2,200.0 44.90 176.65 1,783.5 -1,068.6 62.6 1,070.4 0.00 0.00 0.00
2,300.0 44.90 176.65 1,854.4 -1,139.1 66.7 1,141.0 0.00 0.00 0.00

2,400.0 44.90 176.65 1,925.2 -1,209.5 70.8 1,211.6 0.00 0.00 0.00
2,500.0 44.90 176.65 1,996.0 -1,280.0 75.0 1,282.2 0.00 0.00 0.00
2,600.0 44.90 176.65 2,066.9 -1,350.4 79.1 1,352.8 0.00 0.00 0.00
2,700.0 44.90 176.65 2,137.7 -1,420.9 83.2 1,423.3 0.00 0.00 0.00
2,800.0 44.90 176.65 2,208.6 -1,491.4 87.3 1,493.9 0.00 0.00 0.00

2,900.0 44.90 176.65 2,279.4 -1,561.8 91.5 1,564.5 0.00 0.00 0.00
3,000.0 44.90 176.65 2,350.2 -1,632.3 95.6 1,635.1 0.00 0.00 0.00
3,100.0 44.90 176.65 2,421.1 -1,702.7 99.7 1,705.7 0.00 0.00 0.00
3,200.0 44.90 176.65 2,491.9 -1,773.2 103.9 1,776.2 0.00 0.00 0.00
3,300.0 44.90 176.65 2,562.8 -1,843.7 108.0 1,846.8 0.00 0.00 0.00

3,400.0 44.90 176.65 2,633.6 -1,914.1 112.1 1,917.4 0.00 0.00 0.00
3,500.0 44.90 176.65 2,704.4 -1,984.6 116.2 1,988.0 0.00 0.00 0.00
3,600.0 44.90 176.65 2,775.3 -2,055.0 120.4 2,058.6 0.00 0.00 0.00
3,700.0 44.90 176.65 2,846.1 -2,125.5 124.5 2,129.1 0.00 0.00 0.00
3,800.0 44.90 176.65 2,917.0 -2,196.0 128.6 2,199.7 0.00 0.00 0.00

3,900.0 44.90 176.65 2,987.8 -2,266.4 132.7 2,270.3 0.00 0.00 0.00
4,000.0 44.90 176.65 3,058.6 -2,336.9 136.9 2,340.9 0.00 0.00 0.00
4,100.0 44.90 176.65 3,129.5 -2,407.3 141.0 2,411.5 0.00 0.00 0.00
4,200.0 44.90 176.65 3,200.3 -2,477.8 145.1 2,482.1 0.00 0.00 0.00
4,215.1 44.90 176.65 3,211.0 -2,488.4 145.7 2,492.7 0.00 0.00 0.00

Blue Gate Shale

4,302.8 44.90 176.65 3,273.1 -2,550.2 149.4 2,554.6 0.00 0.00 0.00
4,350.0 40.41 176.65 3,307.9 -2,582:2 151.2 2,586.6 9.50 -9.50 0.00

6/26/2008 3:50:26PM Page 3 COMPASS 2003.16 Build
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Quantum Drilling

Planning Report

Database: EDM 2003 16 Single User Db Local Co-ordinate Reference: Site USA 3-795D Revised
Company: Conoco TVD Reference: WELL @0 Oft(Onginal Well Elev)
Project: Utah MD Reference: WELL @ 0 Oft (Onginal Well Elev)

Site: USA 3-795D Revised North Reference: True
Well: 3-795D Survey Calculation Method: Minimum Curvature
Wellbore: OH
Design: OH

Planned Survey

Measured Vertical Vertical Dogleg Build Turn
Depth Inclination Azimuth Depth +NI-S +El-W Section Rate Rate Rate

(ft) (•) (°) (ft) (ft) (It) (ft) (°l100ft) (°/100ft) (°/100ft)

4,400.0 35.66 176.65 3,347 2 -2,612 9 153 0 2,617 4 9 50 -9 50 0 00
4,422.8 33.49 176.65 3,366.0 -2,625.8 153.8 2,630.3 9.50 -9.50 0.00

Ferron
4,450.0 30.91 176.65 3,389.0 -2,640.3 154.6 2,644.8 9.50 -9.50 0.00

4,481.0 27.96 176.65 3,416.0 -2,655.5 155.5 2,660.0 9.50 -9.50 0.00

Ferron Coal
4,500.0 26.16 176.65 3,432.9 -2,664.1 156.0 2,668.7 9.50 -9.50 0.00
4,550.0 21.41 176.65 3,478.7 -2,684.2 157.2 2,688.8 9.50 -9.50 0.00
4,600.0 16.66 176.65 3,525.9 -2,700.5 158.2 2,705.1 9.50 -9.50 0.00
4,650.0 11.91 176.65 3,574.4 -2,712.8 158.9 2,717.5 9.50 -9.50 0.00

4,659.6 11.00 176.65 3,583.7 -2,714.7 159.0 2,719.4 9.50 -9.50 0.00
4,700.0 11.00 176.65 3,623.4 -2,722.4 159.5 2,727.1 0.00 0.00 0.00
4,800.0 11.00 176.65 3,721.6 -2,741.5 160.6 2,746.2 0.00 0.00 0.00
4,845.2 11.00 176.65 3,766.0 -2,750.1 161.1 2,754.8 0.00 0.00 0.00

Tununk
4,900.0 11.00 176.65 3,819.8 -2,760.5 161.7 2,765.3 0.00 0.00 0.00

5,000.0 11.00 176.65 3,917.9 -2,779.6 162.8 2,784.3 0.00 0.00 0.00
5,100.0 11.00 176.65 4,016.1 -2,798.6 163.9 2,803.4 0.00 0.00 0.00
5,134.6 11.00 176.65 4,050.0 -2,805.2 164.3 2,810.0 0.00 0.00 0.00

Targets

Target Name
- hit/miss target Dip Angle Dip Dir. TVD +NI-S +El-W Northing Easting
-Shape (*) (°) (ft) (ft) (ft) (ft) (ft) Latitude Longitude

USA 3-795D Revised 0.00 0.00 4,050.0 -2,805.2 164.3 -2,809.49
-54.14

38° 6' 43.286 N 118° 27' 20.554 W
- plan hits target
- Point

Formations

Measured Vertical Dip

Depth Depth Dip Direction
(It) (ft) Name Lithology

(°)

4,215.1 3,211.0 Blue Gate Shale 0.00

4,481.0 3,416.0 Ferron Coal 0.00

4,845.2 3,766.0 Tununk 0.00

4,422.8 3,366.0 Ferron 0.00

6/26/2008 3:50:26PM Page 4 COMPASS 2003.16 Build
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Quantum Drilling

Planning Report

Database: EDM 2003 16 Single User Db Local Co-ordinate Reference: Site USA 3-795D Revised
Company: Conoco TVD Reference: WELL @0 Oft (Original Well Elev)
Project: Utah MD Reference: WELL @0.0ft (Original Well Elev)
Site: USA 3-795D Revised North Reference: True
Weti: 3-795D Survey Calculation Method: Minimum Curvature
Wellbore: OH
Design: OH

Plan Annotations

Measured Vertical Local Coordinates
Depth Depth +NI-S +El-W

(ft) (ft) (ft) (ft) Comment

0.1 0.1 0.0 0.0 SHL
460.0 460.0 0.0 0.0 Start Build 9.50
890.6 854.9 -147.0 8.6 Hold 40.91 INC., 176.76 AZM
932.6 885.7 -175.6 10.3 Start 3370.2 hold at 932.6 MD
933.7 886.5 -176.4 10.3 Start 3358.9 hold at 933.7 MD

4,292.6 3,265.9 -2,543.1 148.9 Start Drop -9.50

4,302.8 3,273.1 -2,550.2 149.4 Start Drop -9.50

4,650.5 3,574.8 -2,712.9 158.9 Start 12.2 hold at 4650.5 MD
4,659.6 3,583.7 -2,714.7 159.0 Start 475.0 hold at 4659.6 MD
4,662.7 3,586.8 -2,715.3 159.0 Start 473.8 hold at 4662.7 MD
4,748.0 3,670.5 -2,731.6 160.0 Begin drop 9.5/100'
5,062.8 3,979.6 -2,791.5 163.5 Hold 11.00 ]NC ., 176.6 AZM
5,134.6 4,050.0 -2,805.2 164.3 TD at 5134.6
5,136.5 TD at 5136.5
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Conoco
Project: Utah M True North

Sit U 53 795D Revised Azimuths to Tiue North

Wellbore: OH
Magnetic North: 13.91°

Design: OH Magnetic Field
Strength: 50164.1snT

,

DipAngle:62.47°
Date: 2/29/2008

Model: IGRF200510

WELL DETAILS; 3-7950

Gmund Level: 0.0
+N/-S +E/-W Northing Easting Latittude Longitude Slot
0.0 . 0.0 0.00 0.00 38° T 11.008 N 118° 27"22.609 W

SECTION DETAILS FORMATION TOP DETAILS

See MD Inc Azi TVD +NA-S +El-W DLeg. TFace VSec Target TVDPath MDPath Formation ANNÓTATIONS
1 0.0 0.00 0.00 0.0 0.0 0.0 0.00 0.00 0.0 3211.0 4215.1 Blue Gate Shale
2 460.0 0.00 0.00 460.0 0.0 0.0 0.00 0.00 0.0 3366.0 4422.8 Feron TVD MD AnnotatÍon
3

,
932.6 44.90 176.65 885.7 -175.6 10.3 9.50 176.65 175.9 3416.0 4481.0 Ferron Coal O.1 0.1 SHL

44302.8 44,90 176.65 3273.1 -2550.2 149.4 0.00 0.00 2554.6 3766.0 4845.2Tununk 460.0 460.DStartBuild9.50
5 4659.6 11.00 176.65 3583.7 -2714.7 159.0 9.50 180.00 2719.4 854.9 890.6 Hold 40.91 1NC., 176.76 AZM
6 5134.6 11.00 176.65 4050.0 -2805.2 164.3 0.00 0.00 2810.0 USA 3-795D Revised 885.7 932.6 Start 3370.2 hold at 932.6 MD

886.5 933.7 Start 3358.9 hold at 933.7 MD
3265.9 4292.6 Stad Drop -9.50

3273.1 4302.8 StaltDrop-9.50
3574.8 4650.5 Start 12.2 hold at 4650.5 MD

WELLBORE TARGET DETAILS (MAP CO-ORDINATES)

Name TVD +N/-S +Ef-W Northing Easting Shape 3670.5 4748.0 Begin drop 9.5/100

USA 3-795D Revised 4050.0 -2805.2 164.3 -2809.49 -54.14 Point 3979.6 5062.8 Hold 11.00 INC ., 176.6 AZM
4050.0 5134.6 TD at 5t34.6

5136.5 TD at 5136.5
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Surface Use Plan of Operations

CONOCOPHILLIPS COMPANY
LEASE NAME: USA 3-795D
LOCATION: Surf: NWSW od 34-14S-8E

Carbon County, Utah
LEASE NO.: BHL: UTU61155

TOTAL NEW SURFACE DISTURBANCE: 6.949 ACRES (Includes pad, access road, & spoil
stockpile areas) This well is to be on an existing well pad.

ConocoPhillips Company requests that this APD serve as the application for right of way for the
access road and water haul route on federal lands if applicable.

1. Access Road - Existing

A. From the existing road as indicated on the attached plat, head north/northeast for
approximately 4800' to the proposed location.

B. Proposed route to location
Of the new construction, approximately 800' is located on federal surface with the
remaining 4000' on SITLA.

C. The existing road will be maintained in the same or better condition as existed prior to the
commencement of operations and will meet minimum road standards as found in BLM
Manual Section 9113. Said maintenance will include but is not limited to installing,
repairing, grading and maintaining the road surface, drainage structures, ditches, culverts,
and gravel layer. The maintenance will continue until final abandonment and reclamation
of this drilling location.

D. If required, ConocoPhillips shall enter into a maintenance agreement with all other
authorized users of the common access road to the well site and any said costs of the
maintaining of common road will be shared proportionally.

2. Planned Access Roads

A. There will be .09 miles (4800') of new access road with a 50' construction right of way and
a minimum travelway width of 14-18'.

B. Maximum grade will not exceed 10 percent.

C. There will be no County approach.

D. There will be no low water crossing but may have culverts as the topographyindicates.

E. There will be no cattleguard installed on the access road.

F. The proposed road to the location is surveyed and staked with stations set continuously
along the centerline at maximum 100' intervals. The road will be centerline crowned with a

.03 to .05 ft/ft crown to insure proper drainage. The inside slope of the side ditches shall
be 4:1. Topsoil removed from the access road shall be conserved on the back slope of
the borrow ditches. The borrow ditches shall be seeded as
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G. The proposed access road will be constructed in accordance with roading guidelines
established for oil & gas exploration and development activities as referenced in the joint
BLM/USFS publication: Surface Operating Standards for Oil and Gas Exploration and
Development, Third Edition and/or BLM Manual Section 9113 concerning road
construction activities on projects under federal jurisdiction.Prior to moving in any heavy
equipment, the access road will be thoroughlycompacted. The access road will be
surfaced to an average minimum depth (after compaction) of four inches with three inch
minus pit run gravel or crushed road.

H. Construction activity or routine maíntenance shall not be performed using frozen or
saturated soil material or during periods when watershed damage is likelyto occur.

3. Location of Existing Wells (1-Mile Radius)

A. There are 0 permitted water wells in the area to the best of our knowledge

B. There is 0 dry hole located in the area.

C. There is Oabandoned well in the area.

D. There is 0 saltwater disposal well in the area.

E. There are 4 proposed wells in the area

F. There are 6 producing wells in the area.

G. There is Oshut in well in the area.

H. There is no injection wells in the area.

I. There are no monitoring or observation wells in the area.

4. Location of existing and/or Proposed Facilities

A. On Well Pad

1. Production facilities (including dikes) will be located on the cut portion of the well pad.
Production water or testingtankswill be located and/or diked so that any spilled fluids
will flow into the reserve pit. Production and storage tanks will not be placed on
topsoil stock piles.

2. Storage tanks and treaterwillbe located on the well pad and constructed so thatall
four sides are surrounded by a berm to adequately contain 110% of the capacity of
the largest vessel within it, plus one day's production. All load lines will terminate
within the berm or dike.

3. All production facilities will be on-site and spaced as close as possible to the minimum
safe distances so that the wellpad can be reduced to a one to one and one half acre
production site after interim reclamation. Production facilities may include a lined or
unlined produced water pit as specified in NTL2B. If water is produced from the well,

an NTL2B application will be
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4. All production facilities willbe painted within six (6) months of installation. Facilities
required to comply with OSHA rules and regulations willbe excluded from the painting
requirement. Allpermanent facilities will be painted Carlsbad Tan.

5. The gas meter will be located on lease within 500' of the wellhead. The gas flowline
will be buried from the wellhead to the meter and will be buried downstream of the
meter until it leaves the pad. Meter runs will be housed and/or fenced. The gas meter
shall be calibrated prior to first sales and shall be calibrated quarterly thereafter.All
gas production and measurement shall complywith the provisions of as set forth.

6. The tank battery will be surrounded by a dike of sufficientcapacity to contain 1 ½
timesthe storage capacity of the largest tank.All loading lines and valves will be
placed inside the berm surrounding the tank battery. Alloil production and
measurement shall comply with the provision as set forth.

7. The pipeline and powerlines will follow the proposed access route with the powerline
located on the northleast side of the road and the pipelines on the west/south. The
Pipelines will be approximately 4" for the gas and 4" for the water.

5. Location and Type of Water Supply

A. Water for drilling willbe obtained from the Price River Water District.

B. The water will be transportedon the route as described above for the proposed access
road.

6. Source of Construction Materials

A. Any materials needed in addition to what can be used from location and access road will
be hauled in from a supplier having a permitted source of materials.

B. If production is established, any additional construction materials required for the surfacing
of the access road and for installation of the production facilitieswillbe purchased from a
supplier having a permitted source of materials.

C. No construction materials willbe taken from Federal lands without a prior approval from
the appropriate Surface Management Agency.

D. No vehicle travel,construction, or routine maintenance activities shall be performed
during periods when the soil is to wet to adequately support vehicles and/or construction
equipment. If such equipment creates ruts in excess of 4 inches deep, the soil shall be
deemed to wet to adequately support such equipment.

7. Methods for Handlinq Waste Disposal

A. ConocoPhillips will comply with the Hazardous Materials Management Summary provided
in the EIS.

B. Cuttings and drilling fluids will be contained in the reserve
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C. Any spills of oil or any other potentially hazardous material will be cleaned up and
immediately removed to an approved disposal site after notification to BLM and other
federal, state, and/or local agencies as prescribed by regulation.

D. All produced water will be disposed of via trucktransport to an approved disposal facility

E. Portable, self contained chemical toiletswillbe provided for human waste disposal. Upon
completion of operations, or as required, the toiletholding tankswillbe pumped and the
contents thereofdisposed of in an approved sewage disposal facility. All state and local
laws and regulations pertaining to disposal of human and solid waste will be compliedwith.

All garbage and non-flammable waste materials will be contained in a self-contained
portable dumpster or trash cage. Upon completion of operations, or as needed, the
accumulated trash will be transportedto a state approved waste disposal site. No trash
willbe placed in the reserve pit. Immediately after removal of the drilling rig, all debris and
other waste materials not contained in the trash cage will be cleaned up and removed
from the location. No potëntially adverse materials or substances will be left on the
location. Any open pits will be fenced during drilling operations and said fencing will be
maintained until such timeas the pits have been backfilled.

F. ConocoPhillips Company maintains a file, per 29 CFR 1910.1200 (g)containing MSDS
sheets for all chemicals, compounds, and/or substances which are used during the
course of construction, drilling, completion, and production operations for this project.
Hazardous materials (substances) which may be found at the site may include drilling
mud and cementing products which are primarily inhalation hazards, fuels (flammable
and/or combustible), materials that may be used necessary for well
completion/stimulation activities such as flammable or combustible substances and
acids/gels (corrosives). The opportunity for SARA listed Extremely Hazardous
Substances at the site is generally limited to proprietary treatingchemicals. Allhazardous
and EHS and commercial preparations will be handled in an appropriate manner to
minimize the potential for leaks or spills to the environment.

8. Ancillary Facilities

The production facilities are discussed under item 4.

9. Well Site Lavout

A. See survey plat

B. Well Site Layout

C. Topsoil will be stripped from the location and access road and be stockpiled and be
deposited apart from other excavated material. All equipment and vehicles will be confined
to the approved disturbed areas of this APD (i.e road, well pad, and spoil and topsoil
storage areas)

D. The pit is 220' x 40' x 12'. This size will be adequate to contain all the cuttings from the
drilling operation and any fluids which could result from a catastrophic event such as
excessive rain or snowfall, or a spill on location. The reserve pit will be constructed in a
way that minimizes the accumulation of surface precipitation runoff into the pit. This may
be accomplished by appropriate placement of subsoilltopsoil storage areas and/or
construction of berms or ditches. The pit will be



O O

with atleast a 12 milsynthetic liner and will be installed to seal the pit area and to prevent
migration of pit fluids into underlying soils. The liner will have a burst strength of not less
than 140 psi. The liner will be installed so that it will not leak, will completely cover the
bottom and walls of the pit, and will be chemicallycompatible will all substances which my
be put into the pit. The reserve pit serves as a containment area for fresh water, drill
fluids & cuttings, and other miscellaneous waste products. An adequate freeboard of at
least one foot will be maintained at all time.If surface water is encountered while digging
the reserve pit, the plan will be revised to ensure protection of ground water.

E The reserve pit will be fenced immediately upon construction on all four sides. The pit will
be fenced on three non-working sides during drilling. After drilling is
completed, the fourth side of the pit will be fenced until the pit is reclaimed. The fence
could be a woven wire atleast 28 inches high and within 4 inches of ground surface with 2
strands of barbed wire above the woven wire with 10 inch spacing or other similar fence
design as dictated by ground and/or wildlife conditions. In addition to reserve pit fencing,
when the reserve pit contains fluids or toxicsubstances, the operator will provide overhead
protection and shall insure that livestock, migratory birds, and other wildlife do not enter,
ingest, or become entrapped in such substances. Fences will be maintained to keep
livestock out until the reclamation work has been approved.

F. The location will be fenced with 4 strands of barbed wire and wood corner and brace posts
if fencing is required.

G Siphons, catchments, and absorbent pads will be installed to keep hydrocarbons
produced by the drilling rig from entering the reserve pit Hydrocarbons and contaminated
pads willbe disposed of in accordance with Wyoming DEQ requirements.

10. Plans for Reclamation of the Surface

A. If thiswell is a producer, all site rehabilitation shall be completed within six months.
Topsoil from the berms and/or storage piles will be spread along the access road's cut
and fill slopes. Drainage ditches or culverts will not be blocked with topsoil and
associated organic matter. Under normal weather conditions, the timetablefor rehab will
allow twomonths for the mud to settle in the reserve pit, twomonths for backfill settling
upon pit closure, and two months to complete final recontouring, and topsoiling.
"Trenching" of the reserve pit during the pit reclamation phase will not be allowed unless
ConocoPhillips Company proves to the satisfaction of BLM that surface or groundwater
contamination will not result. In the event of winter freeze-up, reclamation will be put on
hold as determined by the BLM.

B. At such timeas the well is abandoned, ConocoPhillips Company will contact the BLMfor
development of the final rehabilitation plan. Upon abandonment, an erect dry hole marker
welded to surface casing four feet below ground level will be installed. It will contain the
same information as the well sign as directed by 43 CFR 3162.6 (30 CFR 221.22). The
dry hole marker sealing the casing will have an 1/8" to 1/4" weep hole which will allow
pressure to dissipate and make detection of any fluid seepage easier.

C. If this well site is constructed and not drilled, the site and access road will be reclaimed or
BLM approved special erosion control measures implemented within 90 days of site
construction unless otherwise approved in writing by sundry
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D. The unused portion of the site willbe ripped prior to replacing the topsoil.The soil-banked
material will be spread over the area. Reseeding will be an approved mixture by the BLMand/or
the Landowner and shall have no primary or secondary noxious weeds in the mixture. The seed
will be tested for purity and germination and viability testingof seed shall be done in accordance
with State law and within 9 months prior to purchase. The mixture container will be tagged in
accordance with Wyoming State law and copies of seed test results/certification forwarded to this
office. Seeding will be done either in late Autumn (September 15 to November 15, before freeze
up) after completion or as early as possible the following Spring to take advantage of available
ground moisture. All disturbed areas will be seeded using a drill equipped with a depth regulator.
All seed will be drilled on the contour. The seed will be planted between ¼ and 1/2" deep. Where
drilling is not possible (too steep or rocky), the seed will be broadcast and the area raked or
chained to cover the seed. If the broadcast method is utilized, the seed mixture shall be doubled.
There shall be no primary or secondary noxious weed seed in the native seed mixture.

E. The entire disturbed location shall be fenced after seeding, The seeding will be repeated
until a satisfactory stand, as determined by the Authorized Officer is obtained. The first
evaluation of growth will be made following completion of the first growing season after
seeding. When the location has been rehabilitated and vegetation re-established, the
fence shall be removed or the fenced area reduced as required by the landowner or BLM.

F. Weeds will be controlled on disturbed areas within the exterior limits of the wellpad. The
control methods will be in accordance with guidelines established by EPA, BLM, state,
and local authorities.

G. A prework onsite with the BLM and ConocoPhillips Company may be held for all phases
of reclamation.

11. Surface Ownership
Bureau of Land Management

12. Other Information

A. The area that would be impacted by the well site and access road will be surveyed for
cultural resources.

B. ConocoPhillips will be responsible for informing all persons in the area who are
associated withthis project that theywillbe subject to prosecution for knowingly disturbing
historic or archaeological sites or for collecting artifacts.

If historic or archaeological materials are uncovered, ConocoPhillips Company will
suspend all operations that might further disturb such materials and immediately contact
the Authorized Officer, Bureau of Land Management.

Within five (5) working days, the Authorized Officer will inform ConocoPhillips Company
as to whether the materials appear eligible for the National Register of Historic
Places; the mitigation measures the operator will likely have to undertake before the site
can be used (assuming in site preservation is not necessary); and a timeframe for the

Authorized Officer to complete an expedited review under 36 CFR 800.11 to confirm,
throughthe State Historic Preservation Officer, that the findings of the Authorized Officer
are correct and that mitigation is
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C. ConocoPhillips Company will protect, in place, all public land survey
Monuments, private property corner, and Forest Service boundary markers. In the event
that any such land markers or monuments are destroyed in the exercise of their rights,
depending on the type of monument destroyed, the operator shall see that they are
reestablished or referenced in accordance with (1) the procedures outlined in the "Manual
of Instructions for the Survey of the Public Land of the United States", (2) the
specifications of the county surveyor, or (3) the specification of the BLM.

D. The APD is valid for a period of twoyears from the date of approval or until the oil and
gas Lease expires/terminates, whichever occurs first. If the APD terminates, any surface
disturbance created under the application must be reclaimed in accordance with the
approved plan. All applicable local, state, and/or federal laws, regulations and/or statues
will be complied with. A copy of the approved APD will be at the drill site during the
construction phase, the drilling of thewell, and the completion operation.

ConocoPhillips Company will comply with the additional Conditions of Approval provided
by the BLM.

Within five (5) working days the Authorized Officer will inform ConocoPhillips Company as
to whether the materials appear eligible for the National Register of Historic Places; the
mitigation measures the operator will likely have to undertake before the site can be used
(assuming in site preservation is not necessary); and a time frame for the Authorized
officer to complete an expedited review under 36 CFR 800.11 to confirm, throughthe
State Historic Preservation Officer, that the findings of the Authorized Officer are correct
and that mitigation is appropriate.

E. ConocoPhillips Company will protect, in place, all public land survey monuments, private
property corner, and Forest service boundary markers. In the event that any such land
markers or monuments are destroyed in the exercise of their rights, depending on the
type of monument destroyed, the operator shall see that they are reestablished or
referenced in accordance with (1) the procedures outlined in the "Manual of Instructions
for the Survey of the Public Land of the United States", (2) the specifications of the county
surveyor, or (3) the specification of the BLM.

ConocoPhilips Company will comply with the additional Conditions of Approval provided
by the
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LEGEND ConocoPhillipsCompany
6825 South 5300 West
P.O. Box 851

Proposed Well Location: Price, Utah 84501 COOOCOPÎlilIÏpf
Other Proposed Well Locations: Phone: (435) 613-9777
Proposed Powerline: , , , , Fax: (435) 613-9782
Proposed Pipeline·
Proposed Roads: ......

Lease Boundary: - - WELLUSA #3-795D
Existing Wells: Section 34, T14S, RBE, S.L.B.&M.

Scale: 1" = 2000' July 22, 2008 Drawing L-1 4 of
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Operator Certification

CONOCOPHILLIPS COMPANY
WELL NAME: USA 3-795D
LOCATION: Surf: NWSW of 34-14S-8E

Carbon County, Utah
LEASE NO.: BHL: UTU 61155

Lessee or Operator's Field Representative and Certification

ConocoPhillips Company
P. O. Box 51810
Midland, TX 79710-1810

1. Shonna Green Office: 432/688-9134
Drilling Engineer

2. Steve Carroll Office: 432/688-6883
Drlg. Manager

CERTIFICATION:

I hereby certify that I, or persons under my direct supervision, have inspected the drill site and
access route proposed herein; that I am familiar with the conditions which currently exist; that
I have full knowledge of State and Federal laws applicable to this operation; that the
statements made in thisAPD package are, to the best of my knowledge, true and correct; and
that the work associated with the operations proposed herein will be performed in conformity
with this APD ge and the terms and conditions under which it is approved. I also certify
that I, or th comp ny I represent, am responsible for the operations conducted under this
application. hese tatementsare subject to the provisions of 18 U.S.C. 1001 for the filing of
false tate ents.

Date: 6
Donna Williams
Sr. Regulatory



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 09/04/2008 API NO. ASSIGNED: 43-007-31454

WELL NAME: USA 3-795D

OPERATOR: CONOCOPHILLIPS COMPANY ( N2335 ) PHONE NUMBER: 432-688-6943

CONTACT: DONNA WILLIAMS

PROPOSED LOCATION: INSPECT LOCATN BY: / /

NWSW 34 140S 080E .

Tech Review Initials Date
SURFACE: 2254 FSL 1086 FWL

BOTTOM: 0550 FNL 1250 FWL SCS 16 ' Engineering

COUNTY: CARBON Geology
LATITUDE: 39.56334 LONGITUDE: -111.0179

UTM SURF EASTINGS:498466 NORTHINGS: 4379085 Surface

FIELD NAME: DRQNKARDS WASH ( 48 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU6155 PROPOSED FORMATION: MNCS

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond: Fed[1] Ind[] Sta[] Fee[]
Unit: DRUNKARDS WASH

(No. ES0085 )
Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception

(No.MUNICIPAL )
. .

Drilling Unit
RDCC Review (Y/N)

Board Cause No: jgg-
(Date: ) Eff Date: pygge |

Fee Surf Agreement (Y/N) Siting: Ë,ÛMLdr iLtnúmni,Try&ff

Intent to Commingle (Y/N) / R649-3-11. Directi al Drill

COMMENTS:
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API Number: 4300731454
Well Name: USA 3-795D
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Township 14.0 S Range 08.0 E Section 34
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H E SI Operator: CONOCOPHILLIPS COMPANY

Map Prepared:
Map Produced by Diana Mason
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ConocoPhilli s 1°a"a°=si°=ding6
Midland, TX 79705

August 21, 2008

Utah Division of Oil,Gas, and Mining
1594 W North Temple, Suite 1210
Salt Lake City, Utah 84116

RE: Directional Drilling Request
USA3-795D
NWSWof 34-145-8E to the NWNWof 3-155-8E
Carbon County, Utah

Ladies and Gentlemen:

ConocoPhillips Company respectfully request approval to directionally drillto
approximately 2811.98 southeast of the originalsurface location. This request is due to the
topography which prevented the surface location from being located at that point. We are
requesting approval to directionallydrillfrom a surface location of 2254.55 FSL & 1086.75 FWL
(NWSW) of 34-145-8E to a proposed bottomhole location of 550 FNL & 1250 FEL(NWNW) of 3-
155-8E, all of which is in the Drunkards Wash Unit which COP operates. Furthermore, COP is the
owner/operator of a radius of 460' along the terminus of the entire lateral to be drilled.

Should you have any questions, or need additional information, please do not hesitate to
contact me at 432-688-6943.

5° cer ly,

Donna ' ' ms
Sr. Regulatory Specialist

RECEIVED1
SEPA4 2008

DIV.0FOIL,CAS&MINING

1-86



stateÊUtah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
ExecutiveDirector

JON M. HUNTSMAN, JR.
Division of Oil, Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

September 25, 2008

Conocophillips Company
PO Box 51810
Midland, TX 79710

Re: USA 3-795D Well, Surface Location 2254' FSL, 1086' FWL, NW SW, Sec. 34,
T. 14 South, R. 8 East, Bottom Location 550' FNL, 1250' FWL, NW NW, Sec. 3,
T. 15 South, R. 8 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-007-31454.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Carbon County Assessor
Bureau of Land Management, Price Field Office

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &
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Operator: Conocophillips Company
Well Name & Number USA 3-795D

API Number: 43-007-31454
Lease: UTU6155

Surface Location: NW SW Sec. 34 T. 14 South R. 8 East
Bottom Location: NW NW Sec.1 T. 15 South R. 8 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dustin Doucet at (801) 538-5281 (801) 733-0983 home

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit
a complete angular deviation and directional survey report to the Division within 30 days
following completion of the





Range 8 East n°.'.i°uation
was determined using a Trimble 5700

GPS survey grade unit.
N 437908| Basis of Bearing:E 498463 The Basis of Bearing is GPS Measured.

- 1086.75,
~¯¯¯

- GLO Bearing:
o The Bearings indicated are per the recorded plat obtained

SURFACE g from the U.S. Land Office.
USA #3-795D \ Basis of E¿evation:
ELEV. 7\33.0' LOT 3 LOT 2 LOT I e in Basis of Elevation of 7184' being at the Northwest Section

o N I Corner of Section 34, Township 14 South, Range 8 East,to y Salt Lake Base and Meridian, as shown on the Wattis
LOT & (n Ïo Quadrangle 7.5 minute series map.

Description of Location:
Surface
Proposed Drill Hole located in NW/4 SW/4 (Lot 4) Section 34,
T14S, R8E, S.L.B.&M., being North 2254.55' from South LineE 4985l5 and East 1086.75' from West line of Section 34, T14S, R8E,
Salt Lake Base & Meridian.

LOT 5 LOT 6 LOT 7 LOT 8 par petsed
Target located in NW/4 Nw/4 (Lot 5) Section 3.

T15S, R8E, S.L.B.&M., being South 550.00' from North Line
and East 1250.00' from West line of Section 3, T15S, R8E,

o ao Salt Lake Base & Meridian.(WEST 5423.88') Su yor s C€na
es er d Professional Land Surve or,LOT LOT 3 LOT 2 LOT I holding certf cate 146652 State of Utah, do hereby certi ythat the information on this drawing is a true and accurate

survey based on dato of record and was conducted under myTARGET personal direction and supervision as shown hereon.¯

N &378226
|250.00' - E 498525 m oo LOT 7 LOT 8 -

LOT 5 LOT 6

i e
vi . pe og

TALON RESOURCES, INC.
615North400Eut P.O.Box1230

LOT I2 LOT ll LOT 10 LOT 9 m Huntington,Utah84528o Phone(435)687-5310Fax(435)687-5311
E-Mailtalon@ety.net

ConocoPhillips
Legend ConocoPhillips Company

NOTES: USA #3-795DO Drill Hole Location 1. UTMond Latitude / Longitude Coordinates Section 34, T14S, RSE, S.LB.&M.are derjved usina a GPS Pathfinder and are Carbon County, UtahMetal Cap (Found) shown m NAD 27 Datum.
Drawn Br. Giocked By:O N. BUTKOVICH L.W.J./A.J.S.Brass Cop (Searched for, but not found) SURFACE TARGET

GRAPHIC SCALE DnnrM No. 6/D1
708Calculated Corner LAT / LONG LAT / LONG o soo' ioor Â-i

e,
( )

39°33'47.893"N 39°53'20.l58"N
1" = pocoGLo ll0°0l'04.Al2"W lll°0\'01.807"W ( IN FEET ) Jeb No.GPS Measured | 1 inch = loooit. .... y ., 4



UNITED STATES DEPARTMENT OF THE INTERIOR Ya A-*¾°"
BUREAUOF LANDMANAGEMENT

PRICE FIELD OFFICE
125 SOUTH 600 WEST PRICE, UT 84501 (435) 636-3600

CONDITIONS OF APPROVAL FOR APPLICATION FOR PERMIT TO DRILL

Company: ConocoPhillips Company Location: NWSW-(Lot 4)-Sec. 34-T14S-R8E
Well No: USA-3-795D Lease No: UTU-61155
API No: 43-007-31454 Agreement: Drunkards Wash (UTU-67921X)

Title Name Office Phone Number Cell Phone Number
Acting Field Manager Michael Stiewig (435) 636-3633 (435) 650-9135
& Authorized Officer:

Senior Petroleum Engineer: Matthew Baker (Primary) (435) 781-4490 (435) 828-4470
Petroleum Engineer: Ryan Angus (Alt.) (435) 781-4430 (435) 828-7368

Petroleum Engineering Technician Randy Knight (Primary) (435) 636-3615 (435) 650-9143
Petroleum Engineering Technician Walton Willis (Alt.) (435) 636-3662 (435) 650-9140

NRS/Enviro Scientist: Don Stephens (435) 636-3608

Fax: (435) 636-3657

A COPY OF THESE CONDITIONS SHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance is made with
the applicable laws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill
including Surface and Downhole Conditions of Approval. The operator is considered fully responsible for
the actions of his subcontractors. A copy of the approved APD must be on location during construction,
drilling, and completion operations. This permit is approved for a two (2) year period, or until lease
expiration, whichever occurs first. An additional extension, up to two (2) years, may be applied
for by sundry notice prior to expiration. .

NOTIFICATION REQUIREMENTS

Location Construction - Forty-Eight (48) hours prior to construction of location
(Notify NRS) and access roads.
Location Completion - Prior to moving on the drilling rig.
(Notify NRS)
Spud Notice - Twenty-Four (24) hours prior to spudding the well.
(Notify Petroleum Engineer)
Casing String & Cementing - Twenty-Four (24) hours prior to running casing and
(Notify Petroleum Tech.) cementing all casing strings.
BOP & Related Equipment Tests - Twenty-Four (24) hours prior to initiating pressure
(Notify Petroleum Tech.) tests.
First Production Notice - Within Five (5) business days after new well begins or
(Notify Petroleum Engineer) production resumes after well has been off production

for more than ninety (90)



SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

SITE SPECIFIC COAs:

• A pre-construction field meeting may be conducted prior to beginning any dirt work
approved under this APD. The operator shall contact the BLM Authorized Officer Don
Stephens @ 435-636-3608 at least 48-hours prior to beginning operations so that the
meeting can be scheduled. The operator is responsible for having all contractors present
(dirt contractors, drilling contractor, pipeline contractor, project oversight personnel, etc.)
including the overall field operations superintendent, and for providing all contractors
copies of the approved APD(s), project map and BLM Conditions of Approval pertinent
to the work that each will be doing.

• The following appendices are attached for your reference. They are to be followed as
conditions of approval:

o Appendix C: Reclamation Plan
o Appendix D: Environmental Protection Measures, Price Coalbed Methane EIS

• CP will measure gas production on the well pad unless permission is granted for
measurement at another place.

• CP shall provide a interim reclamation plan for the location and road within 90 days of
approval of the APD's.

• As required by the Price River MFP, if cultural resources are uncovered during surface-
disturbing activities, CP will suspend operations at the site and immediately contact the
AO, who willarrange for a determination of eligibility in consultation with the SHPO, and,
if necessary, recommend a recovery or avoidance plan.

• As required under 40 CFR 112.3(e), CP will maintain a copy of the SPCC plan at each
facility, if the facility is normally attended at least eight.hours per day, or at the nearesi .

field office if the facility is not so attended. CP will also implement and adhere to SPCC
plans in a manner such that any spill or accidental discharge of oil will be reported and
remediated.

• All equipment and personnel used during drilling and construction activities will be
restricted to only approve access roads.

• All permanent above-ground structures (e.g., production equipment, tanks, etc.) not
subject to safety requirements will be painted to blend with the natural color of the
landscape. The paint used will be a color which simulates "Standard Environmental
Colors." All facilities will be painted the designated color at the time of installation.

• No oil, lubricants, or toxicsubstances may be drained onto the ground surface.

• CP will not allowany open burning of garbage or refuse at well sites or other



• CP willrepair or replace to current BLMstandards any fences, cattleguards, gates, drift
fences, and natural barriers that are damaged as a result of the Proposed Action.
Cattleguards will be used instead of gates for livestock control on most road ROWs.

• To minimize wildlife mortalitydue to vehicle collisions, CP will advise project personnel
regarding appropriate speed limits in the Project Area. Employees and contractors will
be educated about anti-poaching laws.

• Please contact Don Stephens, Natural Resource Specialist, (435) 636-3608, Bureau of
Land Management, Price Field Office, if there are any questions concerning these
surface use COAs.

Standard Conditions of Approval

General

• CP will provide georeferenced spatial data depicting as-built locations of all facilities,
wells, roads, pipelines, power lines, and other related facilities to the BLM by November
1 of each year until completion of project construction activities has occurred

• CP will inform their employees, contractors, and subcontractors about relevant Federal
regulations intended to protect archaeological and cultural resources. All personnel will
be informed that collecting artifacts, including arrowheads, is a violation of Federal law
and that employees engaged in this activity will be subject to disciplinary action.

Construction

• Topsoil will be removed from constructed well locations including areas of cut and fill,
and stockpile at the site. Topsoil will also be salvaged for use in reclamation on all other
areas of surface disturbance (roads, pipelines, etc.). Clearly segregate topsoil from
excess spoil material. Any topsoil stockpiled for one year or longer will be signed and
stabilized with annual ryegrass or other suitable cover crop.

• The operator will not push soll material and overburden over side slopes or into
drainages. All soil material disturbed will be placed in an area where it can be retrieved
without creating additional undue surface disturbance and where it does not impede
watershed and drainage flows.

• Construct the backslope no steeper than 1½:1, and construct the foreslope no steeper
than 2:1, unless otherwise directed by the BLMAuthorized Officer.

• Maintain a minimum 20-foot undisturbed vegetative border between toe-of-fillof pad
and/or pit areas and the edge of adjacent drainages, unless otherwise directed by the
BLMAuthorized Officer.

• Reserve pits will be adequately fenced during and after drilling operations until the pit is
reclaimed so as to effectively keep out wildlife and livestock. Adequate fencing, in lieu of
more stringent requirements by the surface owner, is defined as follows: 1) Construction
materials will consist of steel or wood posts. Three or four strand wire (smooth or
barbed) fence or hog panel (16-foot length by 50-inch height) or plastic snow fence



be used with connectors such as fence staples, quick-connect clips, hog rings, hose
clamps, twistedwire, etc. Electric fences willnot be allowed; 2) Construction standards:
Posts shall be firmly set in ground. If wire is used, it must be taut and evenly spaced,
from ground level to top wire, to effectively keep out animals. Hog panels must be tied
securely into posts and one another using fence staples, clamps, etc. Plastic snow
fencing must be taut and sturdy. Fence must be at least 2-feet from edge of pit. 3 sides
fenced before beginning drilling, the fourth side fenced immediately upon completion of
drilling and prior to rig release. Fence must be left up and maintained in adequate
condition until pit is closed.

• The reserve pit will be oriented to prevent collection of surface runoff. After the drilling rig
is removed, the operator may need to construct a trench on the uphill side of the reserve
pit to divert surface drainage around it. If constructed, the trench will be left intact until
the pit is closed.

• The reserve pit will be lined with an impermeable liner if permeable subsurface material
is encountered. An impermeable liner is any liner having a permeability less than 10¯'
cm/sec. The liner will be installed so that it will not leak and will be chemically compatible
with all substances that may be put in the pit. Liners made of any man-made synthetic
material will be of sufficient strength and thickness to withstand normal installation and
pit use. In gravelly or rocky soils, a suitable bedding material such as sand will be used
prior to installing the liner.

• Culverts will be placed on channel bottoms on firm, uniform beds, which have been
shaped to accept them, and aligned parallel to the channel to minimize erosion. Backfill
will be thoroughly compacted.

• The minimum diameter for culverts will be 18 inches. However, all culverts will be
appropriately sized in accordance with standards in BLM Manual 9113.

• Pipeline construction shall not block nor change the natural course of any drainage.
Pipelines shall cross perpendicular to drainages. Pipelines shall not be run parallel in
drainage bottoms. Suspended pipelines shall provide adequate clearance for maximum
runoff.

• Pipeline trenches shall be compacted during backfilling. Pipeline trenches shall be
routinely inspected and maintained to ensure proper settling, stabilization and
reclamation.

• The operator shall submit a Sundry Notice (Form 3160-5) to BLM for approval prior to
construction of any new surface disturbing activities that are not specificallyaddressed in
the approved APD.

• Surface disturbance will be limited to the approved location and access routes.

• No surface-disturbing activities will occur during muddy and wet periods (e.g., when soils
are saturated and excessive rutting of more than four inches with multiple passes could
occur).

• The edges of well pads will be feathered to blend with the surrounding



• Removal and disturbance of vegetation will be kept to a minimumthroughconstruction
site management (e.g., using previously disturbed areas and existing easements where
feasible, placing pipelines adjacent to roads, limiting well pad size, etc.).

• During the construction phase of the project, CP will implement an intensive reclamation
and weed control program after each segment of project completion. CP will reseed all
portions of wells pads and the ROW not utilized for the operational phase of the project.
Post-construction seeding application will continue until determined successful by the
BLM. Weed control will be conducted throughan Approved Pesticide Use and Weed
Control Plan from the AO.

• To reduce the spread or introduction of noxious and invasive weed species into the
Project Area via project-related vehicles and equipment, CP and its contractors will
power-wash all construction equipment prior to the entering the Project Area.

• Areas used for spoil storage will be stripped of topsoilbefore spoil placement.

• Appropriate erosion control and revegetation measures will be employed. In areas with
unstable soils where seeding alone may not adequately control erosion, grading will be
used to minimize slopes and water bars will be installed on disturbed slopes. Erosion
control efforts will be monitored by CP and necessary modifications would be made to
control erosion.

• Sufficient topsoilor other suitable materials to facilitate revegetation will be segregated
from subsoils during all construction operations requiring excavation and will be returned
to the surface upon completion of operations. Soils compacted during construction will
be ripped and tilled as necessary prior to reseeding. Cut and fill sections on all roads
and along pipelines will be revegetated with native species.

• During the activities of road maintenance, new road construction or the construction of
well pads, if any standing live or dead trees are damaged, cut down or knocked over by
grading or construction equipment, actions would be taken to remove the vegetation
from the road or pad edge. These materials would distributed over the reclaimed areas
as directed by BLM.

Operations/Maintenance

• Rat and mouse holes shall be filled and compacted from the bottom to the top
immediately upon release of the drilling rig from the location.

• Hydrocarbons shall be put in test tanks on location during completion work. Produced
water will be put in the reserve pit during completion work per Onshore Order #7.

• The only fluids/waste materials which are authorized to go into the reserve pit are RCRA
exempt exploration and production wastes. These include drilling muds and cuttings,
rigwash, and excess cement and certain completion & stimulation fluids defined by EPA
as exempt. It does not include drilling rig waste, such as spent hydraulic fluids, used
engine oil, used oil filter, empty cement, drilling mud, or other product sacks, empty
paint, pipe dope, chemical or other product containers, and excess chemicals



chemical rinsate. Any evidence of non-exempt wastes being put into the reserve pit may
result in the BLMAuthorized Officer requiring specific testingand closure requirements.

• If this well is drilled during the fire season (June-October), the operator shall institute all
necessary precautions to ensure that fire hazard is minimized, including but not limited
to mowing vegetation on the access route(s) and well location(s), keeping fire fighting
equipment readily available when drilling, etc.

Dry Hole/Reclamation

• AII disturbed lands associated with this project, including the pipelines, access roads,
etc. will be expediently reclaimed and reseeded in accordance with the surface use plan
and any pertinent site-specific COAs.

• The Seed Mixtures and procedures outline in Appendix B Revegetation Plan of the
Cardinal Draw Il Coal Bed Methane Project EA (attached) shall be used for reclamation.

• Disturbed lands will be re-contoured back to conform with existing undisturbed
topography.No depressions will be left that trapwater or form ponds.

• Reserve pits will be closed as soon as possible, unless the BLMAuthorized Officer gives
an extension. Squeezing of pit fluids and cuttings is prohibited. Pits must be dry of fluids
or they must be removed via vac-truck or other environmentallyacceptable method prior
to backfilling, re-contouring and replacement of topsoil.Mud and cuttings left in pit must
be buried at least 3-feet below re-contoured grade. The operator will be responsible for
re-contouring any subsidence areas that develop from closing a pit before it is
sufficientlydry.

• Before the location has been reshaped and prior to redistributing the topsoil, the
operator will rip or scarify the drilling platform and access road on the contour, to a depth
of at least 12 inches. The rippers are to be no farther than 24 inches apart.

• Distribute the topsoilevenly over the entire location and other disturbed areas. Prepare
the seedbed by disking to a depth of 4-to-6 inches following the contour.

• Phased reclamation plans will be submitted to BLM for approval prior to individual POD
facility abandonment via a Notice of intent (NOl) Sundry Notice. Individual facilities,
such as well locations, pipelines, discharge points, impoundments, etc. need to be
addressed in these plans as they are no longer needed. Individual items that will need to
be addressed in reclamation plans include:

• Pit closure
• Configuration of reshaped topography, drainage systems, and other surface

manipulations
• Waste disposal
• Revegetation methods, including specific seed mix (pounds pure live seedlacre) and soll

treatments (seedbed preparation, fertilization, mulching, etc.). On private surface, the
landowner should be consulted for the specific seed



• Other practices that will be used to reclaim and stabilize all disturbed areas, such as
water bars, erosion fabric, hydro-mulching, etc.

• An estimate of the timetables for beginning and completing various reclamation
operations relative to weather and local land uses.

• Methods and measures that will be used to control noxious weeds, addressing both
ingress and egress to the individual well or POD.

• Decommissioning/removal of all surface facilities.

• A Notice of Intent to Abandon and a Subsequent Report of Abandonment must be
submitted for abandonment approval.

• For performance bond release approval, a Final Abandonment Notice (with a surface
owner release letter on split-estate) must be submitted prior to a final abandonment
evaluation by BLM.

• Soil fertility testing and the addition of soil amendments may be required to stabilize
some disturbed lands.

• Any mulch utilized for reclamation needs to be certifiedweed free.

• Waterbars are to be constructed at least one (1) foot deep, on the contour with
approximately two (2) feet of drop per 100 feet of waterbar to ensure drainage, and
extended into established vegetation. All waterbars are to be constructed with the berm
on the downhill side to prevent the soft material from silting in the trench. The initial
waterbar should be constructed at the top of the backslope. Subsequent waterbars
should follow the following general spacing guidelines:

Slope Spacing Interval
(percent) (feet)

52 200
2 - 4 100
4 - 5 75

15 50

Producing Well

• All internal combustion equipment will be kept in good working order.

• Landscape those areas not required for production to the surrounding topographyas
soon as possible.

• Reduce the backslope to 2:1 and the foreslope to 3:1, unless otherwise directed by the
BLMAuthorized Officer. Reduce slopes by pulling fill material up from foreslope into the
toe of cut slopes.

• Production facilities (including dikes) must be placed on the cut portion of the location
and a minimumof 15 feet from the toe of the back cut unless otherwise approved by the
BLMAuthorized



• Any spilled or leaked oil, produced water or treatment chemicals must be reported in
accordance with NTL-3A and immediately cleaned up in accordance with BLM
requirements. This includes clean-up and proper disposition of soils contaminated as a
result of such spills/leaks.

• Distribute stockpiled topsoil evenly over those areas not required for production and
reseed as recommended.

• Upgrade and maintain access roads and drainage control (e.g., culverts, drainage dips,
ditching, crowning, surfacing, etc.) as necessary and as directed by the BLMAuthorized
Officer to prevent soil erosion and accommodate safe, environmentally-sound access.

• Prior to construction of production facilities not specifically addressed in the APD, the
operator shall submit a Sundry Notice to the BLMAuthorized Officer for approval.

• If not already required prior to constructing and drilling the well location, the operator
shall immediately upgrade the entire access road to BLMstandards (including topsoiling,
crowning, ditching, drainage culverts, surfacing, etc.) to ensure safe, environmentally-
sound, year-round access. This requirement does not supercede or apply where
specific road requirements are addressed in the APD/POD surface use plan (e.g., two
track road, spot upgrade, etc.)

• Waterbars shall be installed on all reclaimed pipeline corridors per the guidelines.

Roads and Pipelines
• No road grades in excess of 15 percent willoccur without written permission of the AO.

• Roads constructed on BLM lands shall be constructed to allow for drainage and erosion
control. The operator is responsible for maintenance of all roads authorized through the
lease or right-of-way. Construction and maintenance shall comply with BLM System
Road Standards as described in BLM Manual Section 9113 and the BLM Gold Book
standards, except as modified by BLM. Maintenance may include but is not limited to
grading, applying gravel, snow removal, ditch cleaning, and headcut
restoration/prevention.

• Topsoil from access roads and pipelines are to be wind rowed along the uphill side of
the road or stored in an approved manner. When the road and pipeline is rehabilitated,
this soil will then be used as a top coating for the seed bed.

• The operator shall provide an inspector under the direction of a registered professional
engineer (PE) at all times during road construction. A PE shall certify (statement with
PE stamp) that the road was constructed to the required Bureau of Land Management
(BLM) road standards.

• Erosion-control structures such as water bars, diversion channels, and terraces will be
constructed to divert water and reduce soil erosion on the disturbed area. Road ditch
turnouts shall be equipped with energy dissipaters as needed to avoid erosion. Where
roads interrupt overland sheet-flow and convert thisrunoff tochannel flow,ditch turnouts
shall be designed to reconvert channel flow to sheet flow. Rock energy dissipaters and
gravel dispersion fans may be used, or any other design which would accomplish



desired reconversion of flow regime. As necessary cut banks, road drainages, and road
crossings shall be armored or otherwise engineered to prevent headcutting

Health and Safety
• In accordance with 29 CFR 1910.1200, a Material Safety Data Sheet (MSDS) for every

chemical or hazardous material brought on-site will be kept on file in CP's field office.

• CP will transportand/or dispose of any hazardous wastes, as defined by the Resource
Conservation and Recovery Act of 1976 (RCRA), as amended, in accordance with all
applicable Federal, State, and local regulations.

• All storage tanks that contain produced water, or other fluids which may constitute a
hazard to public health or safety, will be surrounded by a secondary means of
containment for the entire contents of the tank, plus freeboard for precipitation, or to
contain 110 percent of the capacity of the tank. The appropriate containment and/or
diversionary structures or equipment, including walls and floor, will be constructed so
that any discharge from a primary containment system, such as a tank or pipe, will not
drain, infiltrate, or otherwise escape to groundwater or surface waters before cleanup is
completed. A liner shall be used when the ground is permeable and would allow
filtration of fluid to the subsurface strata.

• Notice of any spill or leakage, as defined in BLM NTL 3A, will be immediately reported
.

by CP to the AO and to other Federal and State officials as required.by law. Oral notice
willbe given as soon as possible, but within no more than 24 hours, and those oral
notices will be confirmed in writingwithin 72 hours of any such



DOWNHOLE PROGRAM
CONDITIONS OF APPROVAL (COAs)

SITE SPECIFIC DOWNHOLE COAs:

• All casing strings below the conductor shall be pressure tested to 0.22 psilfoot or 1500
psi, whichever is greater but not to exceed 70% of the internal yield.

VARIANCES GRANTED

• 3000# BOP test willbe sufficientfor well safety.
• Deduster equipment and automatic ignitor are not required unless the air/mist system is

not used.
• Compressor location of 90 degrees from the blooie line is granted.
• All other air drilling equipment shall be adhered to.

AII provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly
adhered to. The following items are emphasized:

DRILLINGICOMPLETIONIPRODUCING OPERATING STANDARDS

• The spud date and time shall be reported orally to Price Field Office within 24 hours of
spudding.

• Notify Price Field Office Petroleum Engineering Technician at least 24 hours in advance
of casinq cementinq operations and BOPE & casinq pressure tests.

• If air drilling operations are utilized, the requirements of Onshore Oil & Gas Order No. 2,
Part lil.E Special Drilling Operations, shall be implemented.

• Blowout prevention equipment (BOPE) shall remain in use until the well is completed or
abandoned. Closing unit controls shall remain unobstructed and readily accessible at all
times. Choke manifolds shall be located outside of the rig substructure.

• All BOPE components shall be inspected daily and those inspections shall be recorded
in the daily drilling report. Components shall be operated and tested as required by
Onshore Oil & Gas Order No. 2 to insure good mechanical working order. All BOPE
pressure tests shall be performed by a test pump with a chart recorder and NOT by the
rig pumps. Test shall be reported in the driller's log.

• BOP drills shall be initially conducted by each drilling crew within 24 hours of drilling out
from under the surface casing and weekly thereafter as specified in Onshore Oil & Gas
Order No. 2.

• Casing pressure tests are required before drilling out from under all casing strings set
and cemented in place.

• No aggressivelfresh hard-banded drill pipe shall be used within casing.

• Cement baskets shall not be run on surface



• The operator must report all shows of water or water-bearing sands to the BLM. If
flowing water is encountered it must be sampled, analyzed, and a copy of the analyses
submitted to the BLM Price Field Office.

• The operator must report encounters of all non oil & gas mineral resources (such as
Gilsonite, tar sands, oil shale, trona, etc.) to the Price Field Office, in writing, within 5
working days of each encounter. Each report shall include the well namelnumber, well
location, date and depth (from KB or GL) of encounter, vertical footage of the encounter
and, the name of the person making the report (along with a telephone number) should
the BLMneed to obtain additional information.

• A complete set of angular deviation and directional surveys of a directional well will be
submitted to the Price BLMoffice engineer within 30 days of the completion of the well.

• While actively drilling, chronologic drilling progress reports shall be filed directly with the
BLM, Price Field Office on a weekly basis in sundry, letter format or e-mail to the
Petroleum Engineers until the well is completed.

• A cement bond log (CBL) will be run from the production casing shoe to the top of
cement and shall be utilized to determine the bond quality for the production casing.
Submit a field copy of the CBL to this office.

• The use of a flow conditioner in lieu of straightening vanes in the gas meter run cannot
be approved with the information provided. This proposal is not consistent with the
provisions of Onshore Oil & Gas Order No. 5, and as such, can only be considered for
approval as a "variance" from Order No. 5. A written request for variance would identify
the Order No. 5 requirement(s) from which the variance is being requested, and it would
included supporting justification as to how the alternate method of measurement would
meet or exceed the minimum standards established in Order No. 5. A variance request
for the use of a flow conditioner would also include the make, model, dimensions, and
description of use for the specific flow conditioner being proposed.

• Please submit a copy of all other logs run on this well to the BLM Price Field
Office.

• There shall be no deviation from the proposed drilling, completion, and/or workover
program as approved. Safe drilling and operating practices must be observed. Any
changes in operation must have prior approval from the BLM Price Field



OPERATING REQUIREMENT REMINDERS:

• All wells, whether drilling, producing, suspended, or abandoned, shall be identified in
accordance with 43 CFR 3162.6. There shall be a sign or marker with the name of the
operator, lease serial number, well number, and surveyed description of the well.

• In accordance with 43 CFR 3162.4-3, this well shall be reported on the "Monthly Report
of Operations" (Oil and Gas Operations Report ((OGOR)) starting with the month in
which operations commence and continue each month until the well is physically
plugged and abandoned. This report shall be filed in duplicate, directly with the Minerals
Management Service, P.O. Box 17110, Denver, Colorado 80217-0110, or call 1-800-
525-7922 (303) 231-3650 for reporting information.

• Should the well be successfully completed for production, the BLM Price Field office
must be notified when it is placed in a producing status. Such notification will be by
written communication and must be received in this office by not later than the fifth
business day following the date on which the well is placed on production. The
notification shall provide, as a minimum, the following informational items:

o Operator name, address, and telephonenumber.

o Well name and number.

o Well location (¼¼,Sec., Twn, Rng, and P.M.).

o Date well was placed in a producing status (date of first production for which
royalty will be paid).

o The nature of the well's production, (i.e., crude oil, or crude oil and casing head
gas, or natural gas and entrained liquid hydrocarbons).

o The Federal or Indian lease prefix and number on which the well is located;
otherwise the non-Federal or non-Indian land category, i.e., State or private.

o Unit agreement and/or participating area name and number, if applicable.

o Communitization agreement number, if applicable.

• Any venting or flaring of gas shall be done in accordance with Notice to Lessees (NTL)
4A and needs prior approval from the BLM Price Field Office.

• All undesirable events (fires, accidents, blowouts, spills, discharges) as specified in NTL
3A will be reported to the BLM, Price Field Office. Major events, as defined in NTL3A,
shall be reported verbally within 24 hours, followed by a written report within 15 days.
"Other than Major Events" will be reported in writing within 15 days. "Minor Events" will
be reported on the Monthly Report of Operations and Production.

• Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (BLM Form 3160-4) shall be submitted not later than 30
days after completion of the well or after completion of operations being performed,



accordance with 43 CFR 3162.4-1. Two copies of all logs run, core descriptions, and all
other surveys or data obtained and compiled during the drilling, workover, and/or
completion operations, shall be filed on BLM Form 3160-4. Submit with the well
completion report a geologic report including, at a minimum, formation tops, and a
summary and conclusions. Also include deviation surveys, sample descriptions, strip
logs, core data, drill stem test data, and results of production tests if performed.
Samples (cuttings, fluid, and/or gas) shall be submitted only when requested by the
BLM, Price Field Office.

• All off-lease storage, off-lease measurement, or commingling on-lease or off-lease, shall
have prior written approval from the BLMPrice Field Office.

• Oil and gas meters shall be calibrated in place prior to any deliveries. The BLM Price
Field Office Petroleum Engineers will be provided with a date and time for the initial
meter calibration and all future meter proving schedules. A copy of the meter calibration
reports shall be submitted to the BLM Price Field Office. All measurement facilities will
conform to the API standards for liquid hydrocarbons and the AGA standards for natural
gas measurement. All measurement points shall be identified as the point of sale or
allocation for royalty purposes.

• A schematic facilities diagram as required by Onshore Oil & Gas Order No. 3 shall be
submitted to the BLM Price Field Office within 30 days of installation or first production,
whichever occurs first. All site security regulations as specified in Onshore Oil & Gas
Order No. 3 shall be adhered to. All product lines entering and leaving hydrocarbon
storage tanks will be effectivelysealed in accordance with Onshore Oil & Gas Order No.
3.

• Any additional construction, reconstruction, or alterations of facilities, including roads,
gathering lines, batteries, etc., which will result in the disturbance of new ground, shall
require the filing of a suitable plan and need prior approval of the BLM Price Field Office.
Emergency approval may be obtained orally, but such approval does not waive the
written report requirement.

• No location shall be constructed or moved, no well shall be plugged, and no drilling or
workover equipment shall be removed from a well to be placed in a suspended status
without prior approval of the BLM Price Field Office. If operations are to be suspended
for more than 30 days, prior approval of the BLM Price Field Office shall be obtained and
notificationgiven before resumption of operations.

• Pursuant to Onshore Oil & Gas Order No. 7, this is authorization for pit disposal of water
produced from this well for a period of 90 days from the date of initial production. A
permanent disposal method must be approved by this office and in operation prior to the
end of this 90-day period. In order to meet this deadline, an application for the proposed
permanent disposal method shall be submitted along with any necessary water
analyses, as soon as possible, but no later than 45 days after the date of first production.
Any method of disposal which has not been approved prior to the end of the authorized
90-day period will be considered as an Incident of Noncompliance and will be grounds
for issuing a shut-in order until an acceptable manner for disposing of said water is
provided and approved by this



• Unless the plugging is to take place immediately upon receipt of oral approval, the Field
Office Petroleum Engineers must be notified at least 24 hours in advance of the plugging
of the well, in order that a representative may witness plugging operations. If a well is
suspended or abandoned, all pits must be fenced immediately until they are backfilled.
The "Subsequent Report of Abandonment" (Form BLM3160-5) must be submitted within
30 days after the actual plugging of the well bore, showing location of plugs, amount of
cement in each, and amount of casing left in hole, and the current status of the surface



aan 31&5 UNITEDSTATES FOlW APPROVED
(February2005) DEPARTMENTOF THE INTERIOR 1, 007

BUREADOF LAND MANAGEMENT 5. LeaseSerialNo

SUNDRY NOTICES AND REPORTS ON WELLS UTU 61154/BHL: UTU61155

Do not use this form for proposals to dri/I or to re-enteran 6. IfIndian,AllotteeorTribeName

abandoned well. Use Form 3160 - 3 (APD) for such proposals N/A

SUBMITIN TRIPLICATE- Otherinstructions on reverse side. 7. IfUnitorCA/Agreement,Nameand/orNo.

1. Type o
ilWellOO Q GasWellOD Other 8. Wel

a-asn

N
USA 3-795D

2. NameofOperatorConocoPhillips Company 9. API Well No.

3a Address 3b. PhoneNo. (include area code) 43-007-31454

P.O. Box 51810 Midland, TX 79710 432-688-6943 10.Fieldand Pool,or ExploratoryArea

4. LocationofWell (Footage,Sec.,E, R, M, orSroveyDescription) Drunkards Wash

2254.55 FSL & 1086.75 FWL
11. Countyor Parish, State

Lot 4 NWNW of 34-148-8E Carbon County, Utah

12. CHECK APPROPRIATEBOX(ES)TO INDICATENATURE OFNOTlCKPJiPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPEOF ACTION

Acidize Deepen Producdon (Start/Resume) WaterShut-Off
Noticeof Intent AlterCasing FractureTreat Reclamation WellIntegrity

SubsequentReport Casing Repair NewConstruction Recomplete Other Surface Casing

ChangePlans Plugand Abandon TemporarilyAbandon
FinalAbandonmentNotice Convertto Injection PlugBack WaterDisposal

13. DescribeProposedor CompletedOperation(clearly s1ateall pertinentdetails,includingestimated starting dateof any proposedworkand approximate durationthereof.
If theproposalisto deependirectionallyor recompletehorizontally,givesubsurfacelocationsand measured andtrueverticaldepthsofall peltinentmarkers and zones.
AttachtheBondunder whichthework willbeperformedorprovidetheBondNo. on filewithBLM/BIA.Requiredsubsequentreportsmust befiledwithin 30days
followingcompletion oftheinvolvedoperations.If theopetationresults ina multiplecompletion or recompletionina newinterval,a Form31604 must befiledonce
testinghas been completed. FinalAbandonment Notices must be filed only after all requirements, includingreclamation, have been completed, and the operator has
determinedthatthesite isready forfinalinspection.)

Utilized Pense rig 18 to drill 15" surface to totoal depth of 413'. Ran 10 3/4" J55 STC 40.5# casing and landed shoe at 397.86'. Cemented w/409
sxs 'G' neat. Circulated to surface. Rig down Pense rig and prepare for Nabors 124 to move in and drill production hole.

14. I hereby certify tha the foreg ing is true and correct
Name (Printed/T ped)

onna illiams Title Sr. Regulatory Specialist

Signature Date 12/01/2008

THIS SPACE FOR FEDERAL OR STATEOFFICE USE

Approvedby Title Date

Conditionsof approval,if any, are attached. Approval of thisnotice doesnot warrantor
certify thatthe applicant holdslegalor equitabletitleto thoserights inthe subjectlease Office
whichwouldentitlethe applicant to conductoperationsthereon.
Title 18U.S.C.Section1001and Title43 U.S.C.Section1212,makeit a crime for any personknowing1 and willfullyto make to any departmentor agency of the United
Statesany false,fictitiousor fraudulentstatementsorrepresentations as to anymatter within its juris ction RFCEIVED
(Instructions on page 2)

DECO8 2008
DIVOFOIL,GAS&



O
Foun 3160-5 UNITED STATES FORMAPPROVED

{Februaty2005) DEPARTMENTOF THE INTERIOR
E0

ir ÈÊl,007
BUREAU OF LAND MANAGEMENT 5. LeaseSerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS UTU61154/BHL:UTU61155

Do not use this form for proposals to dri/I or to re-enteran 6. IfIndian,AllotteeorTribeName

abandoned weH. Use Form 3160 - 3 (APD) for such proposals· N/A

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. IfUnitor CA/Agreement,Nameand/orNo.

1. Type o
ilWellOO GasWellOO Other 8.

WerlNka

e

o.h

2. NameofOperator
USA 3-795D

ConocoPhillips Company 9. APIWellNo.

3a Address 3b. PhoneNo. (include area code)
43-007-31454

P.O. Box 51810 Midland, TX 79710 423-688-6943 10.Fieldand Pool,or ExploratoryArea

4. LocationofWell (Footage,Sec.,T, R.,M, or SrnveyDescnpton) Drunkards Wash

2254.55 FSL & 1086.75FWL
11. CountyorParish, State

Lot 4 NWNW of 34-148-8E Carbon County, Utah

12. CHECK APPROPRIATEBOX(ES)TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPEOF ACTÏON

Acido Deepen Production(SW/Roume) Water Shut-Off

Noticeof Intent AlterCasing FractureTreat Reclamation WellIntegrity

SubsequentReport Casing Repair NewConstruction Recomplete Other Total Depth

ChangePlans Plugand Abandon TemporarilyAbandon
FinalAbandonmentNotice Convertto Injection PlugBack WaterDisposal

13. DescribeProposedor CompletedOperation(clearlystate all pertinentdetails,includingestimated starting dateof anyproposedworkandapproximate durationthereof

Ifthe proposalisto deependirectionallyor recomplete horizontally,givesubsurface locationsand measured and truevertical depthsof all pertinentmarkersand 2ones.

AttachtheBondunder whichthework will be performedorprovidetheBondNo. onfilewith BLM/BIA.Requiredsubsequent reports must be filedwithin 30days

followingcompletion of theinvolvedoperations.If theoperationresults ina multiplecompletion or recompletion ina new interval,a Form3160-4must befiledonce

testinghasbeen completed. FinalAbandonment Noticesmust be filedonly after all requirements, including reclamation, havebeencompleted, and theoperator has

determinedthatthe siteisready forfmalinspection.)

The above well reached total depth of 5143' MD on 12/9/08. Ran 7" 26# NSO LTC casing and set at 5131.55KBMD. Ran ACPIDVT and set at

4300' MD. Pumped 1st stage of 111 sxs litecrete (9.6ppg/2.36 yield). Open DVT. Pumped 2nd stage using 553 sxs litecrete mixed. Good

circulation throughout job. Circuated to surface. Rig released on 12/12/08.

14. I hereby certify that he foregoi g is true and correct
Name (Printed/T ped)

onna illiams Title Sr. Regulatory Specialist

Signature Date 12/15/2008

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedby Title Date

Conditionsof approval,if any, are attached. Approvalofthisnoticedoesnot warrant or

certify thatthe applicant holdslegalor equitable title to thoserightsin thesubject lease Office
whichwouldentitle the applicantto conductoperations thereon.

Title18U.S.C.Section1001andTitle43 U.S.C.Section1212,makeit a crimefor anypersonknowinglyand willfullytomaketo any departmentor agency of the United

Statesany false,fictitiousor fraudulentstatementsor representationsasto anymatterwithin its jurisdiction.

(Instructions on page 2) RECElVED
DEC2 2 21

DIV.0FOIL,GAS&



93160-5 UNITEDSTATES FaRMmaovo
(February2005) DEPARTMENTOF THEINTERIOR

BUREAU OF LANDMANAGEMENT 5. LeaseSuialNo
SUNDRYNOTICES AND REPORTS ON WELLS UTUd1154/BHL: UTU61155

Do not use this form for proposals to drill or to re-enteran 6. Iffndian,AllonesorTribeName
abandoned wafL Use Form 3100-3 (APD) for such proposals. N/A

SUBMIT IN TRIPLICATE- Other InsiructIons on toverse side. 7. If Unitor CA/Agreement,Nameandkr No.

1. Typeo
ilWel100 GasWe1100 QOdwr 8.

WDell NMah

1 Nameof USA 3.195D
conocoPhiRips Company 9. APIWellNo.

3a Address 3b. PhoneNo.(imindraread) 43-007-31454
P.O. Box 51810 Midland, Tz 79710 432-688-6943 10.Pieldandfool, orExplorgotyArea

4. LocationofWell (Foomge,Sec.,T, R.,M, or SwwyDescrlp#m) Drunkards Wash

2254-SSFSL oc1086.75FWL l l. WW Pak SW
Lot 4 NWNW of 34-149-8E Carbon Contny, Utah

11 CHECK APPROPRIATEBOX(ES)TO INDICATENATURE OF NGIlŒ, REPORT, OR OTHER DATA

TYPEOFSUBMISSION TYPEOF ACTION

O Acidae Dee¡m: Pmduedan (Surt/Rennne) WMerShutŒ
ONotice of Intent Altr Casing Frmane Treg Redanadon We1Hidegy

SutnequentReport O Caing Repair NewCondued n 1e 00mr Mrst Salm

O ChangePlam Hug md Alandon TempoiarilyAbandon
FinalAbandonmentNotice Cotnett to Injection Hug Bd WaterDisposl

13. DescribeProposedorCompletedOperation(clearlyslateallpertinentdelails,indudingestimatedstartingdeleofanyproposedworkandapproximaleduratiolidmeof
Ifthe proposalisto deependirectionaByor recomplelehorizonially,givesubstafecelocadensandmeasuredandtrueverticaldepis ofallpertinentmarketsarziannes.
AttachtheBondunderwhichtheworkwillbeperformedor providetheBondNo. onfilewithBLM/BIA.RequiredsulsequmtreportsmustbefiledWidlin30days
followingcornpletionoftheinvolvedoperations.If theopesationresultsina multiplecompletionor recompletionina newinterval,aFonn 31644 inust befiledonce
instinghasbeencompleted.FinalAbandonmentNoticesunistbefdedonlyafterallrequirements,includingreclamation,havebeencompleled,andtheoperatorhas
deterroinedthatthesiteisreadyforfuel inspection.)

The above wen had first sales en July 21, 2009.The weDwas making 47 met gas, 0 oil, and 50 bbis of water.

14. Iherebycertify tthefor oingistrueandcorrect
Name (Printe Typed)

Do Wilia Title Sr.RegulatorySpecialist

signalta- Date o7nzaoop

THIS SPACE FOR FEDERAL OR STATEOFFICE USE

vedby Title Dale
Conditionsofapproval,ifany,are attached.Approvalofthisnoticedoesnotwanantor
certifythatthe applicantholdslegaler equitabletitletothoserightsinthesubjectlease Office
whichwouldentidelhe agicant to conductoperationsthereon.
Tide 18U.SC. Section1001and Title43U.S.C.Seclian1212,makeit a crimeforanypersonknowinglyand Ifnilytomaketo anydepartmentoragency ofthe United
Statesanyfalse,fictitiousor fraudulentstatementsorrepresentedense to anymallerwithinits jurisdi A FIVFD(Instructions on page 2)

JUL27 2009
DIV.0FOIL,GAS



Fonn 3160-5 UNITED STATES FoRM APPROVED
(Februaty2005) DEPARTMENTOF THE INTERIOR ÑiresÀÊ1,$007

BUREAU OF LAND MANAGEMENT 5.LeaseSaialNo.

SUNDRY NOTICES AND REPORTS ON WELLS UTU61154/BIIL:UTU61155

Do not use this form for proposals to drill or to re-enteran 6. IfIndian,AllotteeorTribeName

abandoned well. Use Form 3760 - 3 (APD) for such proposals. N/A

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7. IfUnitorCA/Agreement,Nameand/orNo.

Drunkards Wash
1. Typeo

ilWellOO GasWellOO Other 8. WellNameandNo.
USA 3-795D

2. NameofQpemtorConocoPhiHips Company 9. APIWelINo.

3a Address 3b. PhoneNo. (include area code) 43-007-31454

P.O. Box 51810 Midland, TX 79710 423-688-6943 10.Fieldand Pool,or ExploratoryArea

4. Locationof Well {Footage,Sec.,r, R, M, orSurveyDescription) Drunkards Wash

2254.55 FSL & 1086.75 FWL
11. CountyorParish, State

Lot 4 NWNW of 34-145-8E Carbon County, Utah

12. CHECK APPROPRIATEBOX(ES)TO INDICATENATURE OFNOTICSR3PORT, OR OTHER DATA

TYPEOF SUBMISSION TYPEOF ACTION

Acidí2 Deepen Production (Start/Resume) WaterShut-Off
Noticeof Intent AlterCasing FractureTreat Reclamation WellIntegrity

SubsequentReport Casing Repair NewConstruction Recomplete Other Directional Survey

ChangePlans Plugand Abandon TemporarilyAbandon
FinalAbandonmentNotice Convertto Injection PlugBack WaterDisposal

13. DescribeProposedor CompletedOperation(clearlystate all pertinentdetails,includingestimated starting dateof any proposedwork andapproximatedurationthereof
If theproposalis todeependirectionallyor recomplete horizontally,givesubsurfacelocationsand measured and trueverticaldepthsof allpertinentmarkers and zones.

AttachtheBondunder whichtheworkwill beperformedor providetheBondNo. on filewith BLM/BIA.Requiredsubsequent reports must befiledwithin 30days
followingcompletiën of theinvolvedopemtions. If theoperation results ina multiple completion or recompletion ina new interval,a Forn 3160-4must befiledonce
testinghasbeencompleted. Final Abandonment Noticesmust befiledonly after all requirements, including reclamation, havebeencompleted, and theoperatorhas
determinedthatthe siteisready forfinalinspection.)

The above well directionally drilled to a total depth of 5143' MD on 12/9/08. At this depth, the bottomhole location is 568;94FNL & 1244.86
FWL of Section 3-155-8E. The final directional survey is attached.

14. Iherebycertifythatth foregoi gistrueandcorrect
Name (Printed/Typ d)

dpnna liams Title Sr. Regulatory Specialist

Signature Date 12/15/2008

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approvedby Title Date

Conditionsof approval,if any, are attached. Approvalof this notice doesnot warrant or
certify that the applicant holdslegalor equitable titleto thoserights inthe subjectlease Office
whichwould entitle the applicant to conduct operations thereon.

Title18U.S.C.Section1001andTitle43U.S.CSection1212,make it a crime for any personknowinglyand willfully tomake to any departmentor agency ofthe United
Statesany false,fictitiousor fraudulentstatements or representations asto anymatter within its jurisdiction.
(Instructions on page



CONOCOPHILLIPS
Fe : Carbon Cou5nDty,UT ConocoPhimps

Wellpath: Original Hole

Surface
3300

500

1000
T Azimuths to True North

/ \ M Magnetic North: 11.54°

Magnetic Field 1500 c
Strength: 52338nT

Dip Angle: 65.48°
-1000 o

Date: 11/19/2008 °o

Model: igrf2005 2000
+

2500
-2000 5

Section 34 Ë
Section 3 3000
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BHL
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1200¯
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3300 LEGEND
--- #3-795D,Original Hole,Plan #2a3600-
--- #34-793 (Original Hole)
--- OriginalHole

5143

BHL

4800-

1200 2400 3600 RECEIVED
Vertical Section at 176.65° [1200ftlin]

TARGET DETAILS
DIV.0FO!LGAS&MINING

Name TVD +N/-S +E/-W Latitude Longitude Shape

Surface 0.00 0.00 0 00 39°33'47.893N 110°01'04.412W Point
BHL 4070.18 -2823.49 158.11 39°33'19.985N 110°01'02.393W Point

STRATA DIRECTIONAL TECHNOLOGY, LLC. Wellpath:(#3-795D/OriginatHole)

911 Regional Park Drive Houston, Texas 77060 Created By: Ivonne Gonzalez Date: 12/10/2008

comettoNAL TEcmot GXi 0. Phone: 713-934-9600 Fax: 713-934-9067 Checked:



Strata Directional Technology, LLC.
Survey Report

Company: CONOCOPHILLIPS Date: 12/10/2008 Time: 10:22:30 Page: 1
Field: Carbon County, UT Co-ordinate(NE) Reference: Well: #3-795D, True North
Site: USA #3-795D Vertical (TVD) Reference: Est.7133'GL+11'KB 7144.0
Well: #3-795D Section (VS) Reference: Well (0.00N,0.00E,176.65Azi)
Wellpath: Original Hole Survey Calculation Method: MinimumCurvature Db: Adapti

Field: Carbon County, UT

Map System:US State Plane Coordinate System 1927 Map Zone: Utah, Central Zone
Geo Datum: NAD27(Clarke 1866) Coordinate System: Well Centre
Sys Datum: Mean Sea Level Geomagnetic Model: igrf2005

Site: USA #3-795D

Site Position: Northing: 451449.13 ft Latitude: 39 33 47.893 N
From: Geographic Easting: 2417818.90 ft Longitude: 110 1 4.412 W
Position Uncertainty: 0.00 ft North Reference: True
Ground Level: 7133.00 ft Grid Convergence: 0.95 deg

Well: #3-795D Slot Name:

Well Position: +NI-S 0.00 ft Northing: 451449.13 ft Latitude: 39 33 47.893 N
+E/-W 0.00 ft Easting : 2417818.90 ft Longitude: 110 1 4.412 W

Position Uncertainty: 0.00 ft

WelIpath: Original Hole Drilled From: Surface
Tie-on Depth: 0.00 ft

Current Datum: Est.7133'GL+11'KB Height 7144.00 ft Above System Datum: Mean Sea Level
Magnetic Data: 11/19/2008 Declination: 11.54 deg
Field Strength: 52338 nT Mag Dip Angle: 65.48 deg
Vertical Section: Depth From{TVD) +N/-S +El-W Direction

ft ft ft deg
0.00 0.00 0.00 176.65

Survey Program for Definitive Wellpath
Date: 12/10/2008 Validated: No Version: 0
Actual From To Survey Toolcode Tool Name

ft ft
485.00 5088.00 Survey #1 (485.00-5088.00) MWD Std MWD

5143.00 5143.00 Survey #2 (5143.00-5143.00) Project Projection

Survey

MD Incl Azim TVD +N/-S +E/-W VS DLS Build Turn Tool/Comment
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft

0.00 0.00 176.65 0.00 0.00 0.00 0.00 0.00 0.00 0.00 TIE LINE
485.00 3.30 187.90 484.73 -13.83 -1.92 13.69 0.68 0.68 0.00 MWD
516.00 7.50 181.80 515.59 -16.74 -2.11 16.59 13.66 13.55 -19.68 MWD
546.00 11.00 182.70 545.19 -21.56 -2.30 21.38 11.68 11.67 3.00 MWD
576.00 15.00 183.70 574.42 -28.29 -2.69 28.09 13.35 13.33 3.33 MWD

607.00 18.00 181.40 604.14 -37.08 -3.06 36.84 9.90 9.68 -7.42 MWD
637.00 20.10 182.70 632.49 -46.87 -3.42 46.59 7.14 7.00 4.33 MWD
669.00 22.40 181.80 662.32 -58.46 -3.87 58.13 7.26 7.19 -2.81 MWD
701.00 25.40 182.10 691.57 -71.41 -4.31 71.04 9.38 9.37 0.94 MWD
732.00 27.60 181.20 719.31 -85.24 -4.71 84.82 7.21 7.10 -2.90 MWD

764.00 30.30 179.80 747.31 -100.72 -4.83 100.27 8.70 8.44 -4.37 MWD
796.00 33.40 178.70 774.49 -117.61 -4.61 117.14 9.86 9.69 -3.44 MWD
828.00 36.30 177.50 800.75 -135.88 -3.99 135.41 9.31 9.06 -3.75 MWD
860.00 40.20 175.80 825.87 -155.65 -2.82 155.22 12.62 12.19 -5.31 MWD
891.00 43.30 174.50 849.00 -176.21 -1.07 175.85 10.38 10.00 -4.19 MWD

923.00 44.40 174.10 872.07 -198.27 1.13 198.00 3.54 3.44 -1.25 MWD
955.00 44.30 173.40 894.96 -220.51 3.57 220.34 1.56 -0.31 -2.19 MWD

1016.00 45.90 178.50 938.03 -263.58 6.59 263.52 6.48 2.62 8.36 MWD
1112.00 45.70 178.30 1004.96 -332.38 8.51 332.31 0.26 -0.21 -0.21 MWD
1207.00 45.40 178.30 1071.48 -400.17 10.52 400.10 0.32 -0.32 0.00 MWD

1303.00 44.90 176.30 1139.19 -468.14 13.72 468.14 1.57 -0.52 -2.08 MWD
1399.00 45.50 177.50 1206.84 -536.16 17.40 536.26 1.09 0.62 1.25 MWD

RECEIVED
C22 2U3
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Strata Directional Technology, LLC.
Survey Report

Company: CONOCOPHILLIPS Date: 12/10/2008 Time: 10:22:30 Page: 2
Field: Carbon County, UT Co-ordinate(NE) Reference: Well: #3-795D, True North
Site: USA #3-795D Vertical (TVD) Reference: Est.7133'GL+11'KB 7144.0
Well: #3-795D Section (VS) Reference: Well (0.00N,0.00E,176.65Azi)
Wellpath: Original Hole Survey Calculation Method: MinimumCurvature Db: Adapti

Survey

MD IncI Azim TVD +N/-S +El-W VS DLS Build Turn Tool/Comment
ft deg deg ft ft ft ft deg/100ft deg/100ft deg/100ft

1494.00 45.50 177.60 1273.42 -603.86 20.30 604.01 0.08 0.00 0.11 MWD
1590.00 45.40 177.40 1340.77 -672.20 23.28 672.42 0.18 -0.10 -0.21 MWD
1686.00 45.30 178.00 1408.24 -740.44 26.03 740.70 0.46 -0.10 0.62 MWD

1784.00 45.10 176.80 1477.29 -809.91 29.18 810.23 0.89 -0.20 -1.22 MWD
1879.00 45.20 177.70 1544.29 -877.18 32.41 877.58 0.68 0.11 0.95 MWD
1975.00 43.10 176.20 1613.17 -943.95 35.95 944.43 2.44 -2.19 -1.56 MWD
2070.00 42.90 176.40 1682.65 -1008.60 40.13 1009.22 0.25 -0.21 0.21 MWD
2166.00 43.80 176.50 1752.46 -1074.37 44.21 1075.12 0.94 0.94 0.10 MWD

2262.00 44.70 177.80 1821.22 -1141.28 47.54 1142.10 1.33 0.94 1.35 MWD
2358.00 44.50 177.80 1889.58 -1208.63 50.12 1209.50 0.21 -0.21 0.00 MWD
2454.00 44.20 176.70 1958.23 -1275.66 53.34 1276.60 0.86 -0.31 -1.15 MWD
2548.00 44.60 176.30 2025.39 -1341.31 57.36 1342.37 0.52 0.43 -0.43 MWD
2644.00 44.20 175.90 2093.98 -1408.32 61.92 1409.53 0.51 -0.42 -0.42 MWD

2740.00 44.60 175.50 2162.57 -1475.30 66.96 1476.69 0.51 0.42 -0.42 MWD
2836.00 44.50 177.60 2230.98 -1542.51 71.01 1544.03 1.54 -0.10 2.19 MWD
2931.00 45.80 176.30 2297.98 -1609.76 74.61 1611.37 1.68 1.37 -1.37 MWD
3027.00 44.40 176.60 2365.75 -1677.63 78.82 1679.37 1.48 -1.46 0.31 MWD
3121.00 44.20 176.10 2433.02 -1743.15 83.00 1745.02 0.43 -0.21 -0.53 MWD

3217.00 43.70 174.90 2502.14 -1809.57 88.22 1811.63 1.01 -0.52 -1.25 MWD
3312.00 44.30 175.30 2570.47 -1875.32 93.86 1877 60 0.70 0.63 0.42 MWD
3407.00 43.50 176.10 2638.93 -1941.01 98.80 1943.46 1.02 -0.84 0.84 MWD
3503.00 44.40 175.00 2708.04 -2007.43 103.97 2010.07 1.23 0.94 -1.15 MWD
3599.00 44.30 175.30 2776.69 -2074.30 109.65 2077.16 0.24 -0.10 0.31 MWD

3695.00 45.20 175.60 2844.87 -2141.67 115.01 2144.73 0.96 0.94 0.31 MWD
3791.00 44.80 176.40 2912.75 -2209.38 119.75 2212.60 0.72 -0.42 0.83 MWD
3886.00 45.00 176.60 2980.04 -2276.32 123.84 2279.66 0.26 0.21 0.21 MWD
3982 00 43.70 177.30 3048.69 -2343.33 127.41 2346.77 1.45 -1.35 0.73 MWD
4078.00 43.60 177.10 3118.15 -2409.51 130.65 2413.03 0.18 -0.10 -0.21 MWD

4173.00 40.80 176.60 3188.52 -2473.22 134.15 2476.83 2.97 -2.95 -0.53 MWD
4205.00 40.60 176.40 3212.78 -2494.05 135.42 2497.70 0.75 -0.62 -0.62 MWD
4237.00 40.50 175.60 3237.10 -2514.80 136.87 2518.50 1.66 -0.31 -2.50 MWD
4301.00 39.80 176.70 3286.01 -2555.97 139.65 2559.77 1.56 -1.09 1.72 MWD
4332.00 39.00 177.00 3309.97 -2575.62 140.73 2579.44 2.65 -2.58 0.97 MWD

4364.00 37.60 177.50 3335.08 -2595.43 141.68 2599.27 4.48 -4.37 1.56 MWD
4396.00 35.60 177.40 3360.77 -2614.49 142.53 2618.35 6.25 -6.25 -0.31 MWD
4428.00 33.50 177.30 3387.13 -2632.62 143.37 2636.50 6.56 -6.56 -0.31 MWD
4460.00 31.40 177.10 3414.13 -2649.77 144.21 2653.66 6.57 -6.56 -0.62 MWD
4492.00 29.10 177.10 3441.77 -2665.86 145.02 2669.78 7.19 -7.19 0.00 MWD

4524.00 26.40 176.30 3470.09 -2680.74 145.88 2684.68 8.52 -8.44 -2.50 MWD
4556.00 24.30 175.70 3499.00 -2694.40 146.83 2698.38 6.61 -6.56 -1.87 MWD
4588.00 21.90 175.20 3528.43 -2706.92 147.82 2710.93 7.52 -7.50 -1.56 MWD
4620.00 19.10 178.20 3558.41 -2718.10 148.49 2722.13 9.34 -8.75 9.37 MWD
4652.00 17.10 179.20 3588.82 -2728.04 148.72 2732.07 6.32 -6.25 3.12 MWD

4684.00 14.10 181.40 3619.64 -2736.64 148.69 2740.65 9.55 -9.37 6.87 MWD
4716.00 12.00 182.40 3650.81 -2743.86 148.45 2747.85 6.60 -6.56 3.12 MWD
4780.00 11.20 176.10 3713.51 -2756.71 148.60 2760 69 2.34 -1.25 -9.84 MWD
4843.00 11.10 171.40 3775.32 -2768,81 149.92 2772.84 1.45 -0.16 -7.46 MWD
4905.00 10.80 171.60 3836.19 -2780.46 151.66 2784.57 0.49 -0.48 0.32 MWD

4968.00 10.60 172.00 3898.09 -2792.04 153.33 2796.23 0.34 -0.32 0.63 MWD
5032.00 10.10 172.10 3961.05 -2803.43 154.92 2807.69 0.78 -0.78 0.16 MWD
5088.00 10.70 170,60 4016.13 -2813.42 156.44 2817.75 1.18 1.07 -2 68 MWD
5143.00 10.70 170.60 4070.18 -2823.49 158.11 2827.91 0.00 0.00 0.00 BHL

RECEIVED
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Strata Directional Technology, LLC.

Survey Report

Company: CONOCOPHILLIPS Date: 12/10/2008 Time: 10:22:30 Page: 3
Field: Carbon County, UT Co-ordinate(NE) Reference: Well: #3-795D, True North
Site: USA #3-795D Vertical (TVD) Reference: Est.7133'GL+11'KB 7144.0
Well: #3-795D Section (VS) Reference: Well (0.00N,0.00E,176.65Azi)
Wellpath: Original Hole Survey Calculation Method: MinimumCurvature Db: Adapti

Targets
Map Map <-- Latitude --> <--- Longitude ->

Name Description TVD +N/-S +E/-W Northing Easting Deg Min See Deg Min See
Dip. Dir. ft ft ft ft ft

Surface 0.00 0.00 0.00 451449.132417818.90 39 33 47.893 N 110 1 4.412 W
BHL 4070.18 -2823.49 158.11 448628.64 2418023.78 39 33 19.985 N 110 1 2.393 W

RECEIVED
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Eorm3160-4 UNITED STATES{February 2005) DEPARTMENT OF THE INTERIOR FORM APPROVED
BUREAU OF LAND MANAGEMENT E s at

310,
07

WELL COMPLETION OR RECOMPLETION REPORT AND LOG 5. LeaseSerialNo.
UTU61154/UTU61155

la. Type of Well OilWell GasWell Dry Other . 6. If Indian,Allottee or TribeName
b. Type of Completion: New Well Work Over eepen PlugBack Diff Resvr., N/A

7 Unitor CAAgreementNameand No.Other
Drunkards Wash

2. Nameof Operator ConocoPhillips Company 8. LeaseName and WellNo.
USA 3-795D

3. Address P.O. Box 51810 3a PhoneNo. (includearea code) 9. AFI Well No.
Midland, TX 79710 432488-6943 43-4107-31454

4. Locationof Well (Report location clearly and in accordance with Federal requirements)* 10. Fieldand Pool,or Exploratory
Drunkards Wash

At surface 2254.55 FSL & 1086.75 FWL (Lot 4 NWNW 34-145-8E) 11. Sec.,T., R., M.,on Block and
At topprod. intervalreported below Surveyor Area 34-14S-8E

12 Countyor Parish 13. State
At totaldepth 568.94 FNL & 1245.86 FWL (NWNW of 3-158-8E) pp Carbon UT

14. Date Spudded 15. DateT.D Reached 15. Date Completed 06/08/2009 17 Elevations(DF,RKB, RT, GL)*
11/09/2008 12/12/2008 D & A Readyto Prod. 7135.5 GL

l&. TotalDepth: MD 5143 19. Plug BackT.D.: MD 5096 20. DepthBridge Plug Set: MD

TVD TVD Û TVD

21. TypeElectric &OtherMechanicalLogs Run (Submitcopy ofeach) 22. Was well cored? No Yes (Submitanalysis)
WasDST run? No Yes (Submitreport)Attached ST Directional Survey? No es (Submitcopy)

21 Casing and Liner Record (Report all strings set in well)

Hole Size Size/Grade Wt. (#lft.) Top(MD) Bottom (MD)
Stage Cementer No of SC SlŠL CementTop* Amount Pulled

15 10 3/4 40.5 Surface 398 409 sxs Surface
9 1/2 7 26 Surface 5132 DVT@4300 664 sxs 250'

2‡. TubingRecord
Size DepthSet(MD) Packer Depth(MD) Size Depth Set(MD) Packer Depth(MD) Size epth Set(MD) PackerDepth (MD)

25. ProducingIntervals 26. PerforationRecord
Formation Top Bottom Perforated Interval Size No.Hol Perf. Status

A) Ferron 4689 4934 4689-93;4736-44;4752-58 3 spf Open
B) 4764-74
C) 4885-90 - 4 spf Open
D) 4898-4904; 4920-34 3 spf Open
27. Acid,Fracture,Treatment,CementSqueeze,etc.

DepthInterval Amount and Type of Material
4689-4774 F w/1153 bbls jcoalfrac 150/20 treating fluid system+ 1805 mscf N2 + 166900# 16/30 ottawa sand
4885-4934 F w/1120 bhls jcoalfrac 150/20 treating fluid system+ 1660 macf N2 + 132580# 16/30 ottawa sand

28. Production- IntervalA
Date First Test Hours Test Oil Gas Water OilGravity Gas Production Method
Produced Date Tested Production BBL MCF BBL Cott API Gravity

Choke Tbg Press Csg. 24Hr. Oil Gas Water Gas/0il Well Status
Size Flwg Press Rate BBL MCF BBL Ratio

28a. Production- IntervalB
Date First Test Hours Test Oil Gas Water OilGravity Gas ProductionMethod
Produced Date Tested Production BBL MCF BBL Corr.API Gravity

Gioeke Press
r s.

2
L MF

ter G Oil Well Status RECEIVED
*(See instructions and spaces for additional data on page 2) JUN 15 2009

DIV.0FOIL,GAS&



28b.Production- IntervalC
Date First Test Hours Test Oil Gas Water OilGravity Gas ProductionMethod
Produced Date Tested Production BEL MCF BBL Com.APl Gravity

Choke 11>g.Press. Csg. 24Hr oil Gas Water Gas/Oil WellStatus
Size Flwg Press Rate BBL MCF BBL Ratio

SI

Ec. Production- IntervalD
DateFirst Test Hours Test Oil Gas Water OilGravity Gas ProductionMethod
Produced Date Tested Produc BBL MCF BBL Cou. API Gravity

Choke Tbg.Press. Csg. 24Br. Oil Gas Water Gas/0il WellStatus
Size Flwg. Press. Rate BBL MCF BBL Ratio

SI

29. Dispositionof Gas (Sold,usedfor fuel,vented, etc

30. Summaryof PorousZones(IncludeAquifers): 31. Formation(fog) Markers

Show all importantzones of porosityand contents thereof: Coredintervalsandall drill-stem
tests,includingdepthintervaltested,cushion used, timetoolopen, flowingand shut-inpressures
and recovenes.

Formation Top Bottom Descriptions,Contents,etc. Name Me Depth

Formation tops will be submitted
via sundry notice.

31 Additionalremarks (includepluggingprocedure):

The well is shut in pending installation of production facilities. A sundry notice of first production will be filed upon notification.

33. Indicatewhichitemshavebeenattached byplacing a check in the appropriate boxes:

O Electrical/MechanicalLogs(I full setreq'd.) GeologicReport DSTReport CDirectional Survey

O SundryNoticeforpluggingand cementverification CoreAnalysis DOther

34. Therebycertifythatthe fomgoingand attached informationiscomplete and correct asdeterminedfromall availablerecords (seeattachedinstructions)*

Name(please rin¢ onna illiams Title Sr. Regulatory Specialist

Signature i f i A. Date 06/10/2009

Title 18U.S.C Section 100kd Title43 U.S.C Section1212,makeit a crime for any personknowinglyand willfully to maketo anydepartmentor agency of the United
Statesany false, fictitious or fraudulent statementsor representationsas to anymatterwithin its jurisdiction.

(Continuedon page 3) {Form31604, page



United States Department of the Interior

BUREAU OF LAND MANAGEMENT Tage pa og-
CH 3 Utah State Office 'NAM ERICA

P.O. Box 45155
, Salt Lake City, UT 84145-0155

http://www.blm.gov/ut/st/en.html

1NREPLY REFER TO:
3160--UTU67921X MR 1 12012 RECEIVED
(UT922100) APR1 3 2012

ConocoPhillips Company U.0F OLGARWMG
3300 North "A" Street, Bldg. 6
Midland, TX 79705
Attn: Stephane A. Temple

Re: Non-Paying Well Determinations
Drunkards Wash Unit, Carbon County, Utah

Dear Ms. Temple:

Pursuant to your request of March 1, 2012, it has been determined by this office that under existing
conditions the following wells are not capable of producing unitized substances in paying quantities as
defined in Section 9 of the unit agreement:

API No. Well No. Bottom Hole Location Completion Lease
Date

4300731454 3-795D NW¼NW¼ Sec. 3 T15S R8E 06/08/2009 UTU61155
4300731446 34-793 NW¼SW¼ Sec. 34 T14S R8E 06/09/2009 UTU61154
4300750031 9-670D NW¼SE¼ Sec. 9 Tl5S R8E 12/03/2010 UTU78408
4300750032 16-527D SE¼NE¼ Sec. 16 Tl5S R8E 12/06/2010 STATE

All past and future production from these wells shall be handled and reported on a lease basis.

As stated in our letter dated January 13, 2012, all legal subdivisions of lands (i.e., 40 acres by
Government survey or its nearest lot or tract equivalent; in instances of irregular surveys, unusually large
lots or tracts shall be considered in multiples of 40 acres or the nearest aliquot equivalent thereof), not
within the Consolidated Ferron Formation Participating Area "A, C, D", UTU67921F, were eliminated
automatically from the Drunkards Wash unit area, effective January 1, 2012.

You are requested to submit to this office a description of the lands eliminated from the unit area and
promptly notify all parties of interest. Revised exhibits "A" and "B" should also be submitted showing
the lands remaining in the unit area. When doing so please do not renumber the tracts.

If you have any questions, please contact Mickey Coulthard ofthis office at (801) 539-4042.

Roger L. Bankert
Chief, Branch of



United States Department of the Interior -

o BUREAU OF LAND MANAGEMENT
Utah State Office

og 21s* P.O. Box 45155
Salt Lake City, UT 84145-0155

http://www.blm.gov/ut/st/en.html

IN REPLY REFER TO:

3180 (UTU67921X)
UT-922100

AUG0 2 2012

ConocoPhillips Company SA 3-196b
c/o UnitSource Incorporated MS ŸË
11184 Huron Street, Suite 16
Denver, Colorado 80234

Re: Correction to
Automatic Contraction
Drunkards Wash Unit
Carbon County, Utah

Dear Mr. Woodroof:

On July 26, 2012, the BLM Utah State Officenotified ConocoPhillips Company,through UnitSource
Incorporated, of the approval of the automatic contraction for the Drunkards Wash Unit. The status
of leases in the decision was incorrect.

The correct lease status is as follows:

The following Federal Leases are entirely eliminated from the unit area:

UTU78408 UTU78409 UTU85138*
UTU79775 UTU78412

* Indicates non-committed lease

The following Federal Leases are partially eliminated from the unit area:

UTU60402 UTU61154 UTU61155 UTU72355

RECENED
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